
STATEMENT OF PROCEEDINGS

AIR POLLUTION CONTROL BOARD

SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT

REGULAR MEETING -WEDNESDAY, JUNE 21, 2006, 9:00 AM

Board of Supervisors North Chamber

1600 Pacific Highway, Room 310, San Diego, California

MORNING SESSION: - Meeting was called to order at 9:02 a.m.

PRESENT:  Members Bill Horn, Chairman; Ron Roberts Vice Chairman; Greg Cox, Dianne Jacob, and Pam Slater-Price; also Thomas J. Pastuszka, Clerk.

Public Communication:  [No Speakers]

Air Pollution Control Board Agenda Items

	1.
	NOTICED PUBLIC HEARING:

REVISIONS TO RULE 40 – PERMIT AND OTHER FEES 
[FUNDING SOURCE(S): PERMIT FEES, ASBESTOS FEES AND OTHER MISCELLANEOUS FEES]



	2.
	2006 CARL MOYER PROGRAM FUND ALLOCATION 
[FUNDING SOURCE(S): AIR QUALITY MOYER PROGRAM FUND BALANCE , STATE AIR RESOURCES BOARD MOYER FUNDS, STATE MOYER OUTREACH FUND, AND THE AIR QUALITY IMPROVEMENT FUND BALANCE]

(4 VOTES)



	3.
	ACCEPTANCE OF ENVIRONMENTAL PROTECTION AGENCY GRANTS; AMENDING A PURCHASE ORDER FOR PROCURING AND DEMONSTRATING POLLUTION CONTROLS

[FUNDING SOURCE(S) U.S. ENVIRONMENTAL PROTECTION AGENCY GRANTS]



	
	


____________________________________________________________________________________

	APCB1.
	SUBJECT:
	NOTICED PUBLIC HEARING:

REVISIONS TO RULE 40 – PERMIT AND OTHER FEES  (DISTRICT: ALL)

	
	OVERVIEW:

	
	State law authorizes air pollution control districts to adopt a schedule of fees to recover permitted stationary source program costs not otherwise funded.  Rule 40 (Permit and Other Fees) of Regulation III of the Rules and Regulations of the Air Pollution Control District of San Diego County, contains the schedule of stationary source permit fees.  

The Air Pollution Control District is proposing no increases in staff positions and will continue to manage and contain costs in order to mitigate the magnitude of fee increases.  This proposal reflects full-cost recovery of stationary source program costs from permit fees, and asbestos program fees, in conjunction with Environmental Protection Agency and State grants, and miscellaneous revenues.  This proposal allows the Air Pollution Control District to continue to ensure that permit processing and other services are provided at levels responsive to business customers and program needs are met while minimizing costs.  The proposed 3.3% increase in fees corresponds to the current Consumer Price Index for San Diego County.
Five permit renewal fees are being eliminated, four are being reduced, and the remaining 179 are being increased by 3.3%.  Permit application fixed fees and source test fees are also being increased 3.3%.  The Air Pollution Control District is proposing no increase in the current annual emissions fee and no increases in asbestos plan fees or in permit engineer labor rates.  A reduction in processing fees charged to credit card payments is also proposed.

	
	FISCAL IMPACT:

	
	Funds for this request are included in the Air Pollution Control District Fiscal Year 2005-2006 budget and the CAO Proposed Fiscal Year 2006-2007 and 2007-08 Operational Plan.  If approved, this request will result in an increase in estimated Fiscal Year 2006-2007 revenue of $210,395.  The funding sources for stationary source air pollution control activities are permit fees, asbestos fees and other miscellaneous fees assessed pursuant to Air Pollution Control District Rule 40, State of California Air Resources Board subvention funds, federal Environmental Protection Agency grants funds, interest earnings, and other miscellaneous revenues.  If approved, this request will result in no change to the Fiscal Year 2006-07 CAO Proposed Operational Plan, and will not require additional staff.  There is no net General Fund cost associated with this proposal.

	
	BUSINESS IMPACT STATEMENT:

	
	Under this recommendation, fees charged to most Air Pollution Control District business customers will increase 3.3%; fees for some customers will decrease; emission fees for businesses will not be increased.  The proposed amendments to Rule 40 were discussed with Air Pollution Control District business customers at a public workshop held on April 27, 2006.

	
	RECOMMENDATION:

	
	AIR POLLUTION CONTROL OFFICER

1. Make appropriate findings, as required by Section 40727 of the Health and Safety Code.

2. Adopt the Resolution entitled Revisions to Rule 40 of Regulation III of the Rules and Regulations of the San Diego County Air Pollution Control District, to be effective July 1, 2006.  

	
	ACTION:

	
	ON MOTION of Member Slater-Price, seconded by Member Jacob, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended on Consent; and pursuant to Section 40727 of the Health and Safety Code, made the appropriate findings as presented by County Counsel and as set out in Board of Supervisors Exhibit No.1; and adopted Resolution No. 06-110- entitled:  RESOLUTION AMENDING RULE 40 OF REGULATION III OF THE RULES AND REGULATIONS OF THE SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT.
AYES:  Cox; Jacob Slater-Price; Roberts; Horn

	

	

	APCB2.
	SUBJECT:
	2006 CARL MOYER PROGRAM FUND ALLOCATION  (DISTRICT: ALL)

	
	OVERVIEW:

	
	This is a request to appropriate and allocate Fiscal Year 2005-2006 State Carl Moyer Program funds and the required local match from Vehicle Registration Funds, and to reallocate Carl Moyer funds and local match funds allocated in previous years, but not expended.  The California Air Resources Board has awarded $4,364,589 to the Air Pollution Control District from the Fiscal Year 2005-2006 Carl Moyer Program, contingent upon a required local match of $684,964.  The Air Pollution Control District proposes continued participation in the State Carl Moyer Program to reduce emissions from diesel engines, for example, by replacing older, higher-emitting engines with newer, cleaner engines.  Heavy-duty diesel engines are high emitters of oxides of nitrogen, a precursor to ozone, and the California Air Resources Board has identified diesel particulate emissions as a toxic air contaminant.

In previous years, some of the allocated Carl Moyer Program funding and the associated local matching funding was not spent for various reasons such as project cancellations by the applicant.  This is also a request to reallocate $1,035,929 in previously unexpended Carl Moyer Program funding and $777,466 from the Air Quality Improvement Trust Fund (Vehicle Registration Funds) to fund new projects.  
Recommended projects total $7,764,571.  Available funding including the current award, required local match, and funds previously allocated but not expended is $6,862,948; therefore, projects will be funded from the recommended project list until the available funds are fully expended.  

This is also a request to accept Carl Moyer Program funding of $101,032 for Air Pollution Control District outreach and administrative costs for Fiscal Year 2005-2006 and for authority to apply for and accept the Fiscal Year 2006-2007 Carl Moyer Program funding award.  Lastly, this is a request to increase the allocation amounts for three previously-approved 2005 Carl Moyer projects to reflect an unexpected price increase by the engine manufacturer.

	
	FISCAL IMPACT:

	
	Recommendation numbers one through four are not included in the Fiscal Year 2005-2006 Operational Plan.  The funding sources are the Air Quality Moyer Program fund balance ($1,035,929), State Air Resources Board Moyer Funds ($4,364,589), State Moyer Outreach fund ($101,032), and the Air Quality Improvement Fund balance ($1,462,430).  If approved, this request will result in one-time costs of $6,963,980, revenue of $4,465,621, combined fund balance use of $2,498,359 and no subsequent year costs or revenue.  It will require no additional staff years and no net General Fund cost.  Appropriations for recommendation number eight were approved in the Fiscal Year 2005-2006 Operational Plan (10/26/05 APCB #1).

	
	RECOMMENDATION:

	
	AIR POLLUTION CONTROL OFFICER

1. Establish appropriations of $5,400,518 in the Air Quality Moyer Program Fund for allocation to Moyer-eligible projects based on unanticipated revenue from the Fiscal Year 2005-2006 Carl Moyer Program ($4,364,589) and fund balance available in the Air Quality Moyer Program ($1,035,929).  (4 VOTES)
2. Establish appropriations of $1,462,430 in the Air Quality Improvement Trust Fund (Vehicle Registration Funds) for Moyer-eligible emission reduction projects based on fund balance available.  (4 VOTES)
3. Accept funding of $101,032 in the Air Pollution Control District Operations Fund based on unanticipated revenue from the Fiscal Year 2005-2006 Carl Moyer Program for outreach and administrative support costs of the Carl Moyer Program.

4. Approve the recommended projects for the Fiscal Year 2005-2006 Carl Moyer Funding Program.

5. In accordance with Section 401, et seq., of the County Administrative Code, authorize the Director of the Department of Purchasing and Contracting to award contracts for approved Fiscal Year 2005-2006 Carl Moyer projects and Moyer-eligible emission reduction projects, subject to negotiations and approval of the Air Pollution Control Officer. 

6. Authorize the Air Pollution Control Officer to substitute the most cost-effective eligible project not funded, to replace any approved project for which a contract cannot be successfully negotiated within 120 days from the date of Board approval, or that may become ineligible, or withdraw from the program, or otherwise be unable to implement the project in a timely manner, and to adjust allocations between projects up to 10 percent of the project allocation, if required due to manufacturer pricing fluctuations and if funds are available.   

7. Authorize the Air Pollution Control Officer to issue a Request for Proposals to supply and install electronic monitoring units on approved projects and to provide activity reports to comply with Carl Moyer Program requirements.

8. Authorize increases in project allocation amounts for three Signs and Pinnick, Inc., off-road re-power projects approved in the 2005 Carl Moyer allocation and authorize the Director of Purchasing and Contracting to award the contract, and amend as necessary subject to availability of funds and approval of the Air Pollution Control Officer.  The total proposed amount of increase for the three projects is $97, 477.

9. Authorize the Air Pollution Control Officer to apply for and accept grant funding from the State for the Fiscal Year 2006-2007 Carl Moyer Program.

	
	ACTION:

	
	ON MOTION of Member Slater-Price, seconded by Member Jacob, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended, on Consent.

AYES:  Cox; Jacob Slater-Price; Roberts; Horn

	

	

	APCB3.
	SUBJECT:
	ACCEPTANCE OF ENVIRONMENTAL PROTECTION AGENCY GRANTS; AMENDING A PURCHASE ORDER FOR PROCURING AND DEMONSTRATING POLLUTION CONTROLS  (DISTRICT:  ALL)

	
	OVERVIEW:

	
	This is a request to authorize the Air Pollution Control Officer to accept and execute U.S. Environmental Protection Agency grants to fund program activities addressing transborder (San Diego/Baja California border region) air pollution issues affecting the County; and to increase the total dollar value of a purchase order, funded by an existing Environmental Protection Agency grant, enabling successful completion of a project demonstrating retrofit pollution controls on transborder diesel trucks.

A U.S. Environmental Protection Agency grant of $98,000 has been offered to the San Diego County Air Pollution Control District to continue fully funding a full-time Air Resources Specialist position.  This position has responsibility for outreach and collaboration with border stakeholders to address issues affecting transboundary air quality in the San Diego/Tijuana region.  A previous Environmental Protection Agency grant of $150,000 was accepted and appropriated for this purpose on September 28, 2004 (APCB #1).  That federal grant is nearly fully expended; this supplemental grant will fund the position for Fiscal Year 2006-2007.

Additionally, a U.S. Environmental Protection Agency grant of $114,205 has been offered to the Air Pollution Control District to administer a “clean freight” demonstration with transborder commercial trucks.  Clean freight strategies include idle reduction technologies and advanced trailer aerodynamics to reduce fuel use and associated emissions.  The Air Pollution Control District will seek and select a small number of participants and procure and install clean carrier technologies.  Demonstrating clean carrier technologies results in fuel savings and emission reductions that may generate greater private sector interest in these technologies, ultimately leading to greater deployment and reduced fuel consumption and emissions.

Lastly, authority is requested to increase the dollar value of a purchase order that is fully funded by an existing Environmental Protection Agency grant to demonstrate retrofit pollution controls on a limited number of transborder freight carriers operating in the County.

To date, nearly $100,000 of the federal grant has been expended for this purpose.  Sole-source procurements above $100,000 require Board approval.  Accordingly, authority is requested to increase the dollar value of the purchase order to $223,918 (the full grant amount) through Fiscal Year 2006-2007.  This action will enable completion of the demonstration project on additional transborder commercial trucks.

	
	FISCAL IMPACT:

	
	Funds for this request are included in the Chief Administrative Officer’s proposed Fiscal Year 2006-2008 Operational Plan.  If approved, these recommendations would result in costs and revenue of $336,123.  The funding source is U.S. Environmental Protection Agency grants.  This request has no fiscal impact on the current Fiscal Year 2005-2006 Operational Plan.  The request will result in no net General Fund cost and no additional staff years.

	
	business IMPACT:

	
	Reducing the impact of transborder emission sources helps ensure that local businesses, stationary industrial sources, and commercial sources, which are already well controlled, are not forced to implement more stringent and costly controls to compensate for excess emissions from the transborder sources.

	
	RECOMMENDATION:

	
	AIR POLLUTION CONTROL OFFICER

1. Authorize the Air Pollution Control Officer to conduct all negotiations and submit all documents including, but not limited to, applications, contracts, payment requests, agreements, and amendments which may be necessary to secure a Clean Air Act Section 105 grant of $98,000 to fund Air Pollution Control District staffing associated with transborder air pollution issues for the period July 1, 2006, through September 30, 2007.

2. Authorize the Air Pollution Control Officer to conduct all negotiations and submit all documents including, but not limited to, applications, contracts, payment requests, agreements, and amendments which may be necessary to secure a Clean Air Act Section 103 grant of $114,205 for the SmartWay Transport Partnership for the period July 1, 2006, through September 30, 2007.

3. In accordance with Board Policy A-87, Competitive Procurement, authorize the       Director, Department of Purchasing and Contracting, to amend the existing Purchase Order 509619 with Ironman Parts & Services, formerly known as Filter Supply Company, to supply and install diesel oxidation catalysts plus closed crankcase filtration systems and replacement filters on commercial transborder heavy-duty diesel trucks in an amount not to exceed $223,918 through Fiscal Year 2006-2007; amend terms for two one-year option years, subject to availability of funds; and to amend the agreement as needed to reflect changes in services and funding, subject to the approval of the Air Pollution Control Officer.

	
	ACTION:

	
	ON MOTION of Member Slater-Price, seconded by Member Jacob, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended on Consent.

AYES:  Cox; Jacob Slater-Price; Roberts; Horn


There being no further business, the Board adjourned at 9:45 a.m.

THOMAS J. PASTUSZKA

Clerk of the Air Pollution Control Board

San Diego County Air Pollution Control District

Notes by:  Francia

NOTE: This Statement of Proceedings sets forth all actions taken by the San Diego County Air Pollution Control Board on the matters stated, but not necessarily the chronological sequence in which the matters were taken up.
6/21/06
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