FOR YOUR INFORMATION |

The Following Notice was Published by the District

NOTICE OF PRELIMINARY DECISION BY THE
SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT
TO ISSUE ENHANCED AUTHORITIES TO CONSTRUCT

Notice is hereby given that, in accordance with Regulation X1V — Title VV Operating Permits of
the San Diego Air Pollution Control District’s Rules and Regulations, the Air Pollution Control
Officer has made a preliminary decision to approve applications APCD2015-APP- 003970 and
APCD2015-APP-003971, which compromise a Title V significant modification, for enhanced
Authorities to Construct for the Palomar Energy Center owned by San Diego Gas and Electric
located at 2300 Harveson Place, Escondido, CA 92029.

The purpose of the project is to allow modification of two combined-cycle gas turbine engines to
upgrade components of the hot gas path. This advanced gas path modification will allow a small
increase in the maximum heat input rate of each engine; however, the modification is also
expected to increase the efficiency and maximum power output of the engines. The proposed
modification will also include the lowering of the annual emission limits for oxides of nitrogen
(NOx) and volatile organic compounds (VOC), and the addition of annual emission limits for
carbon monoxide (CO) and particulate matter (PMy).

The District performed an evaluation of the air pollution impacts of this proposal. The
equipment is expected to operate in compliance with all applicable District Rules and
Regulations and all applicable federal requirements. The proposed enhanced Authority to
Construct, which incorporates Title V' permitting requirements as part of the construction review,
also incorporates conditions necessary to ensure compliance with all federal and District
requirements including enhanced authority to construct procedures of District Rule 1410(q).
After completion of the project and once all requirements of the enhanced authority to construct
are satisfied, the owner or operator of the equipment may apply to have the conditions of the
Authority to Construct incorporated into the Title V operating permit through an administrative
amendment in accordance with District Rule 1410(i). The facility is currently operating in
compliance with District requirements.

The District is seeking comments on the enhanced Authority to Construct for this facility.
Written comments concerning the District’s proposed action may be submitted for a period of 30
days commencing on April 19, 2016, and ending on May 19, 2016. Please direct your comments
or questions to the attention of Nicholas Horres, Air Pollution Control District, 10124 Old Grove
Road, San Diego, CA 92131, (858) 586-2728, or at nick.horres@sdcounty.ca.gov. Documents
relating to the proposed action are available for public review at this address and on the District's
website (http://www.sdapcd.org/content/sdc/apcd/en/engineering/Permits/Public_Notices.html).
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Members of the public may petition for a public hearing to receive comments on the proposed
Title V Operating Permit. If the Air Pollution Control Officer determines that good cause exists,
a public hearing will be scheduled.
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