Chicago Title Company

Builders Services Division
2365 Northside Drive, Suite 500, San Diego, CA 92108 (619) 521-3400

Title Department: Escrow Department:
Chicago Title Company The Otay Ranch Company
Attn: Tom Votel/Ken Cyr Attn: Rob Cameron
Email: votelt@ctt.com & ken.cyr@ctt.com 610 West Ash Street, #1500
Phone: (619) 521-3553 & (619) 521-3555 San Diego, Ca. 92101

Fax: (619) 521-3608
Order No.: 930015429-U50

PRELIMINARY REPORT

Property Address: OTAY PROJECT
SAN DIEGO COUNTY.

Dated as of: AUGUST 6, 2009 at 7:30 am

In response to the application for a policy of title insurance referenced herein, Chicago Title Company
hereby reports that it is prepared to issue, or cause to be issued, as of the date hereof, a policy or policies
of Title Insurance describing the land and the estate or interest therein hereinafter set forth, insuring
against loss which may be sustained by reason of any defect, lien or encumbrance not shown or referred
to as an Exception herein or not excluded from coverage pursuant to the printed Schedules, Conditions
and Stipulations or Conditions of said Policy forms.

The printed Exceptions and Exclusion from the coverage and Limitations on Covered Risks of said Policy
or Policies are set forth in Attachment One. The policy to be issued may contain an arbitration clause.
When the Amount of Insurance is less than that se forth in the arbitration clause, all arbitrable matters
shall be arbitrated at the option of either the Company or the Insured as the exclusive remedy of the
parties. Limitations on Covered Risks applicable to the CLTA and ALTA Homeowner’s Policies of Title
Insurance which establish a Deductible Amount and a Maximum Dollar Limit of Liability for certain
coverages are also set forth in Attachment One. Copies of the policy forms should be read. They are
available from the office which issued this report.

This report (and any supplements or amendments hereto) is issued solely for the purpose of facilitating the
issuance of a policy of title insurance and no Lability is assumed hereby. If it is desired that liability be
assumed prior to the issuance of a policy of tifle insurance, a Binder or Commitment should be requested.

The policy(s) of title insurance to be issued hereunder will be policy(s) of Chicago Title Insurance Company

Please read the exceptions shown or referred to herein and the exceptions and exclusions set forth in
Attachment One of this report carefully. The exceptions and exclusions are meant to provide you with
notice of matters which are not covered under the terms of the title insurance policy and should be
carefully considered.

It is important to note that this preliminary report is not a written representation as to the condition of
title and may not list all liens, defects, and encumbrances affecting title to the land.

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY
SDC DPLU RCVD 10-5-09
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Order No.: 930015429-U50 |

SCHEDULE A

1. The estate or interest in the land hereinafter described or referred to covered by this report is:

A Fee

2. Title to said estate or interest at the date hereof is vested in:

Otay Project L.P., a California limited partnership

3. The land referred to in this report is situated in the State of California, County of San Diego and is
described in the Legal Description, attached hereto:

END OF SCHEDULE A

CLTA Preliminary Report Form - Modified (11-17-06)
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Order No.: 930015429-U50

LEGAL DESCRIPTION

LOTS 1 THROUGH 4 INCLUSIVE, THE SOUTHWEST QUARTER OF THE SOUTHWEST
QUARTER, AND THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER, OF SECTION
35, TOWNSHIP 17 SOUTH, RANGE 1 EAST, SAN BERNARDINO MERIDIAN.,

TOGETHER WITH LOTS 5 THROUGH 9 INCLUSIVE OF SECTION 34, TOWNSHIP 17 SOUTH,
RANGE 1 EAST, SAN BERNARDINO MERIDIAN.

TOGETHER WITH LOTS 3 AND 4, AND THE SOUTH HALF OF THE NORTHEAST QUARTER OF
SECTION 3, TOWNSHIP 18 SOUTH, RANGE 1 EAST, SAN BERNARDINO MERIDIAN,

TOGETHER WITH LOTS 2 THROUGH 4 INCLUSIVE, THE SOUTH HALF OF THE NORTHWEST
QUARTER, THE SOUTH HALF OF THE NORTHEAST QUARTER, OF SECTION 2, TOWNSHIP 18
SOUTH, RANGE 1 EAST, SAN BERNARDINO MERIDIAN.

EXCEPTING THEREFROM THE EASTERLY 492.00 FEET OF SAID SOUTH HALF OF THE

NORTHEAST QUARTER OF SECTION 2, ALL IN THE COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, ACCORDING TO THE OFFICIAL PLATS THEREOF.

(APNS: 598-160-14; 598-170-04; 647-050-04; & 647-060-01)

END OF LEGAL DESCRIPTION

CLTA Preliminary Report Form - Modified (1 1-17-06)
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Order No.: 930015429-U50

SCHEDULE B

At the date hereof, items to be considered and exceptions to coverage in addition to the printed
Exceptions and Exclusions in said policy form would be as follows:

1. Property taxes, including any assessments collected with taxes, for the fiscal year 2009 - 2010 that
are a lien not yet due.

2. The lien of supplemental taxes, if any, assessed pursuant to the provisions of Chapter 3.5
(commencing with Section 75) of the revenue and taxation code of the State of California

3. Water rights, claims or title to water, whether or not shown by the public records.

4. Rights of the public in and to any portion of the herein described property lying within roads,
streets or highways.

5. “Covenants and restrictions, if any, appearing in the public records, imposed by any land
conservation contract executed to Government Code Sections 51200, et seq. (also called the
Williamson Act) authorizing the establishment of agricultural preserves. The use of the land within
the preserve may be restricted by the land contract to agricultural, recreational, open-space, and
other compatible uses.

6.  An easement for the purpose shown below and rights incidental thereto as set forth in a document.
(No representation is made as to the present ownership of said easement)

In Favor of: United Enterprises, Ltd., a California limited partnership

Purpose: Ingress and egress

Recorded: November 4, 1988 as Instrument No. 88-567316 of Official Records

Affects: That portion of said land as described in the document attached
hereto.

The exact location and extent of said easement is not disclosed of record.

7. A Deed of Trust to secure an indebtedness in the amount shown below, and any other obligations
secured thereby

Amount; $2,500,000.00

Dated: October 15, 1991

Trustor: Baldwin Vista Associates, L.P., a California limited partnership
Trustee: Pacific States Insurance Services

Beneficiary: Pacific State Casualty Company, a California corporation
Recorded: October 31, 1991 as File No. 1991-0561836 of Official Records
Affects: A portion of the land described herein.

CLTA Preliminary Report Form - Modified (11-17-06)
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SCHEDULE B

(continued)

8. An Agreement, and the terms and conditions as contained therein

Dated: October 28, 1993

By and Between: The City of Chula Vista, a chartered municipal corporation and the
County of San Diego, a political subdivision of the State of
California and Otay Vista Associates, a California limited

partnership
Recorded: February 7, 1994 as File No. 1994-0084743 of Official Records
Regarding: Indemnification, implementation of mitigation measures, and

payment of certain fees in connection with the approval of the
general plan amendment, general and other development plans for
the Otay Ranch

Reference is hereby made to said document for full particulars.

9. The fact that the public record does not disclosed that the ownership of said land includes rights of
access to or from any public street. Notwithstanding the mnsuring clauses of the policy, the
Company does not insure against loss or damage by reason of a lack of a right of access to and from
the land.

10.  Matters which may be disclosed by an inspection and/or by a correct ALTA/ACSM Land Title
Survey of said land that is satisfactory to this Company, and/or by inquiry of the parties in

possession thereof.

This office must be notified at least 7 business days prior to the scheduled closing in order to
arrange for an inspection of the land; upon completion of this inspection you will be notified of the
removal of specific coverage exceptions and/or additional exceptions to coverage.

11.  Any rights of parties in possession of said land, based on any unrecorded lease, or leases.

This Company will require a full copy of any unrecorded lease, together with all supplements,
assignments, and amendments for review.

END OF SCHEDULE B

CLTA Preliminary Report Form - Modified (11-17-06)
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INFORMATIONAL NOTES

Note No. 1: The policy of title insurance will include an arbitration provision. The Company or the
insured may demand arbitration. Arbitrable matters may include, but are not limited to, any
controversy or claim between the Company and the insured arising out of or relating to this policy,
any service of the Company in connection with its issuance or the breach of a policy provision or
other obligation. Please ask your escrow or title officer for a sample copy of the policy to be issued
if you wish to review the arbitration provisions and any other provisions pertaining to your Title
Insurance coverage.

Note No. 2: The policy to be issued may contain an arbitration clause. When the Amount of
Insurance is less than the amount, if any, set forth in the arbitration clause, all arbitrable matters
shall be arbitrated at the option of either the Company or the Insured as the exclusive remedy of the
parties.

Note No. 3: Your open order request indicates that a Limited Partnership will be acquiring,
encumbering or conveying real property in your transaction. Under the provisions of “the

California Revised Limited Partnership Act”, effective July 1, 1984, the following will be required:

1. A certificate, in conformity with the new act, must be filed with the Secretary of State and a
certified copy thereof recorded in the office of the County Recorder.

2. The requirement that this company be furnished with a complete copy of the Limited
Partnership agreement and any amendments thereto for our review, at least two weeks prior
to closing.

3. If the Limited Partnership was formed outside of the State of California, please contact the
Title Officer for our requirements.

Note No. 4: Information in possession of the Company indicates the possibility of a Division of
Land Ownership. If such division is in fact contemplated, the transaction would appear to fall
within the purview of the Subdivision Map Act. (66410 et seq. GOV. C)

As a prerequisite to the Company’s participation in land division transactions, compliance with one
of the following provisions of the Subdivision Map Act will be required:

A.  The recording of a final Subdivision Map in compliance with statutes or related local
ordinances; or

B.  The recording of a Parcel Map in compliance with statutes or related local ordinances; or
C.  Therecording of a Certificate of Compliance, as provided by statute; or
D.  The recording of a waiver as provided by Government Code Section 66428; or

E.  Submission of other satisfactory evidence of compliance with or non-violation of the act.

CLTA Preliminary Report Form - Modified (11-17-06)
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INFORMATIONAL NOTES

(continued)

Note No. 5: Property taxes, for the fiscal year 2008 - 2009 are paid. For information purposes the

amounts are:

1* Installment:
2™ Installment:
Exemption:
Code Area:

Assessors Parcel Number:

$2,784.41 Paid
$2,784.41 Paid
$none
63075

598-160-14

Property taxes, for the fiscal year 2008 - 2009 are paid. For information purposes the amounts are:

1* Installment:
2" Installment:
Exemption:
Code Area:

Assessors Parcel Number:

$4,847.31 Paid
$4,847.31 Paid
$none
63075

598-170-04

Property taxes, for the fiscal year 2008 - 2009 are paid. For information purposes the amounts are:

1* Installment:
2" Installment:
Exemption:
Code Area:

Assessors Parcel Number:

$2,620.70 Paid
$2,620.70 Paid

$none
63075

647-050-04

Property taxes, for the fiscal year 2008 - 2009 are paid. For information purposes the amounts are:

1* Installment;
2" Installment;
Exemption:
Code Area:

Assessors Parcel Number:

MLM.

$5,240.25 Paid
$5,240.25 Paid
$none
63075

647-060-01

CLTA Preliminary Report Form - Modified (11-17-06)
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INFORMATIONAL NOTES

(continued)

ATTACHMENT ONE

PRIVACY STATEMENT

IMPORTANT INFORMATION:

For those of you receiving this report by electronic delivery the Privacy Statement and Exclusions
From Coverage are linked to this report. Please review this is information by selecting the link. For
those of you who are receiving a hard copy of this this report, a copy of this information has been
submitted for vour review.

CLTA Preliminary Report Form - Modified (1 1-17-06)
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CHICAGO TITLE INSURANCE COMPANY

Fidelity National Financial Group of Companies’ Privacy Statement

July 1, 2001

We recognize and respect the privacy of today’s consumers and the requirements of applicable federal and state privacy laws.
We believe that making you aware of how we use your non-public personal information ("Personal Information™), and to
whom it is disclosed, will form the basis for a relationship of trust between us and the public that we serve. This Privacy
Statement provides that explanation. We reserve the right to change this Privacy Statement from time to time consistent with
applicable privacy laws.

In the course of our business, we may collect Personal Information about you from the following sources:

*  From applications or other forms we receive from you or your authorized representative;

*  From your transactions with, or from the services being performed by, us, our affiliates or others;

e  From our Internet web sites;

* From the public records maintained by government entities that we wither obtain directly from those entities, or
from our affiliates or others; and

¢  From consumer or other reporting agencies

Our Policies Regarding The Protection Of The Confidentiality And Security Of Your Personal Information

We maintain physical, electronic and procedural safeguards to protect your Personal Information from unauthorized access or
intrusion. We limit access to the Personal Information only to those employees who need such access in connection with
providing products or services to you or for other legitimate business purposes.

Our Policies and Practices Regarding the Sharing of Your Personal Information

We may share your Personal Information with our affiliates, such as insurance companies, agents, and other real estate
settlement service providers. We may also disclose your Personal Information:

*  to agents, brokers or representatives to provide you with services you have requested;

e to third-party contractors or service providers who provide services or perform marketing or other functions on our
behalf; and

® to others with whom we enter into joint marketing agreements for products or services that we believe you may find
of interest.

In addition, we will disclose your Personal Information when your direct or give us permission, when we are required by law to
do so, or when we suspect fraudulent or criminal activities. We also may disclose your Personal Information when otherwise
permitted by applicable privacy laws such as, for example, when disclosure is needed to enforce our rights arising out of any
agreement, transaction or relationship with you.

One of the important responsibilities of some of our affiliated companies is to record documents in the public domain. Such
documents may contain your Personal Information.

Right To Access Your Personal Information And Ability To Correct Errors Or Request Change Or Deletion

Certain states afford you the right to access your Personal Information and, under certain circumstances, to find out to whom
your Personal Information has been disclosed. Also, certain states afford you the right to request correction, amendment or
deletion of your Personal Information. We reserve the right, where permitted by law, to charge a reasonable fee to cover the
costs incurred in responding to such requests.

All requests must be made in writing to the following address:

Privacy Compliance Officer
Fidelity National Financial, Inc.
601 Riverside Drive
Jacksonville, FL 32204

Multiple Products or Services:

If we provide you with more than one financial product or service, you may receive more that one privacy notice from us. We
apologize for any inconvenience this may cause you.

Privacy Statement (10-21-03)




ATTACHMENT ONE

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)

EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss,
costs, attorneys' fees, and expenses resulting from:

1.

Governmental police power, and the existence or violation of any law
or government regulation. This includes building and zoning
ordinances and also laws and regulations concerning:

* land use
* improvements on the land
* land division

* environmental protection

This exclusion does not apply to violations or the enforcement of these
matters which appear in the public records at Policy Date.

This exclusion does not limit the zoning coverage described in Items 12 and
13 of Covered Title Risks.

2.

The right to take the land by condemning it, unless:

* anotice of exercising the right appears in the public records on
the Policy Date

* the taking happened prior to the Policy Date and is binding on
you if you bought the land without knowing of the taking

Title Risks:
¢ that are created, allowed, or agreed to by you

* that are known to you, but not to us, on the Policy Date — unless
they appeared in the public records

* thatresult in no loss to you

* that first affect your title after the Policy Date — this does not limit
the labor and material lien coverage in Item 8 of Covered Title
Risks

Failure to pay value for your title.

Lack of a right:

* toany land outside the area specificaily described and referred to
in Item 3 of Schedule A

OR

*  instreets, alleys, or waterways that touch your land

This exclusion does not limit the access coverage in Item 5 of Covered Title

Risks.

In addition to the Exclusions you are not insured against loss, costs, attorneys’ fees, and the expenses resulting from:

1.

Any right, interests, or claims of parties in possession of the land not
shown by the public records.

Any easements or liens not shown by the public records. This does not
limit the lien coverage in Item 8 of Covered Title Risks.

3.

Any facts about the land which a correct survey would disclose and
which are not shown by the public records. This does not limit the
forced removal coverage in Item 12 of Covered Title Risks.

Any water rights or claims or title to water in or under the land,
whether or not shown by the public records.

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attomeys' fees
or expenses which arise by reason of:

1.

(a) Any law, ordinance or governmental regulation (including but not
limited to building or zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating (i) the occupancy,
use, or enjoyment of the land; (ii) the character, dimensions or
location of any improvement now or hereafter erected on the
land; (iii) a separation in ownership or a change in the dimensions
or area of the land or any parcel of which the land is or was a
part; or (iv) environmental protection, or the effect of any
violation of these laws, ordinances or governmental regulations,
except to the extent that a notice of the enforcement thereof or a
notice of a defect, lien, or encumbrance resulting from a viclation

(a) whether or not recorded in the public records at Date of Policy,
but created, suffered, assumed or agreed to by the insured
claimant;

(b) not known to the Company, not recorded in the public records at
Date of Policy, but known to the insured claimant and not
disclosed in writing to the Company by the insured claimant prior
to the date the insured claimant became an insured under this
policy;

(c) resulting in no loss or damage to the insured claimant;

d

(e

=

attaching or created subsequent to Date of Policy; or

-

resulting in loss or damage which would not have been sustained
if the insured claimant had paid value for the insured mortgage or
for the estate or interest insured by this policy.

or alleged violation affecting the land has been recorded in the 4. Unenforceability of the lien of the insured mortgage because of the

public records at Date of Policy. inability or failure of the insured at Date of Policy, or the inability or
(b) Any governmental police power not excluded by (a) above failure of any subsequent owner of the indebtedness, to comply with

. N Y L the applicable doing business laws of the state in which the land is

except to the extent that a notice of the exercise thereof or notice situated

of a defect, lien or encumbrance resulting from a violation or o B ) )

alleged violation affecting the land has been recorded in the 5. Invalidity or unenforceability of the lien of the insured mortgage, or

public records at Date of Policy. claim thereof, which arises out of the transaction evidenced by the
Rights of eminent domain unless notice of the exercise thereof has insured mortgage and is based upon usury or any consumer credit
been recorded in the public records at Date of Policy, but not protection or truth in lending law.
excluding from coverage any taking which has occurred prior to Date 6. Any claim, which arises out of the transaction vesting in the insured
of Policy which would be binding on the rights of a purchaser for the estate of interest insured by this policy or the transaction creating
value without knowledge. the interest of the insured lender, by reason of the operation of federal
Defects, liens, encumbrances, adverse claims or other matters: bankruptcy, state insolvency or similar creditors' rights laws.

SCHEDULE B, PART I

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the public records. Proceedings by a public agency
which may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or
by the public records.

Any facts, rights, interests, or claims which are not shown by the
public records but which could be ascertained by an inspection of the
land or which may be asserted by persons in possession thereof,

Attachment One (11-17-06)
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3.

Easements, liens or encumbrances, or claims thereof which are not
shown by the public records.

Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(@) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof; (c) water rights,
claims or title to water, whether or not the matters excepted under (a),
(b) or (c) are shown by the public records.




ATTACHMENT ONE

(CONTINUED)

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attorneys' fees
or expenses which arise by reason of:

1.

(a) Any law, ordinance or governmental regulation (including but not
limited to building and zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy,
use, or enjoyment of the land; (ii) the character, dimensions or
location of any improvement now or hereafter erected on the
land; (iii) a separation in ownership or a change in the dimensions
or area of the land or any parcel of which the land is or was a
part; or (iv) environmental protection, or the effect of any
violation of these laws, ordinances or govemmental regulations,
except to the extent that a notice of the enforcement thereof or a
notice of a defect, lien or encumbrance resulting from a violation
or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a violation
or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

Rights of eminent domain unless notice of the exercise thereof has
been recorded in the public records at Date of Policy, but not
excluding from coverage any taking which has occurred prior to Date
of Policy which would be binding on the rights of a purchaser for
value without knowledge.

Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;

(b) not known to the Company, not recorded in the public records at
Date of Policy, but known to the insured claimant and not
disclosed in writing to the Company by the insured claimant prior
to the date the insured claimant became an insured under this
policy;

(¢) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy (except to the

extent that this policy insures the priority of the lien of the insured
mortgage over any statutory lien for services, labor or material or

to the extent insurance is afforded herein as to assessments for
street improvements under construction or completed at Date of
Policy); or

(e) resulting in loss or damage which would not have been sustained
if the insured claimant had paid value for the insured mortgage.

Unenforceability of the lien of the insured mortgage because of the
inability or failure of the insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply with
applicable doing business laws of the state in which the land is
situated.

Invalidity or unenforceability of the lien of the insured mortgage, or
claim thereof, which arises out of the transaction evidenced by the
insured mortgage and is based upon usury or any consumer credit
protection or truth in lending law.

Any statutory lien for services, labor or materials (or the claim of
priority of any statutory lien for services, labor or materials over the
lien of the insured mortgage) arising from an improvement or work
related to the land which is contracted for and commenced subsequent
to Date of Policy and is not financed in whole or in part by proceeds
of the indebtedness secured by the insured mortgage which at Date of
Policy the insured has advanced or is obligated to advance.

Any claim, which arises out of the transaction creating the interest of
the mortgagee insured by this policy, by reason of the operation of
federal bankruptcy, state insolvency, or similar creditors' rights laws,
that is based on:
(i) the transaction creating the interest of the insured mortgagee
being deemed a fraudulent conveyance or fraudulent transfer; or
(i) the subordination of the interest of the insured mortgagee as a
result of the application of the doctrine or equitable
subordination; or
(iii) the transaction creating the interest of the insured mortgagee
being deemed a preferential transfer except where the preferential
transfer results from the failure:
(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value
or 2 judgment or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the Exceptions
from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the public records. Proceedings by a public agency
which may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or
by the public records.

Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection of the
land or which may be asserted by persons in possession thereof.

3.

Easements, liens or encumbrances, or claims thereof, which are not
shown by the public records.

Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(2) Unpatented mining claims; (b) reservations or exceptions in
patenis or in Acts authorizing the issuance thereof; (c) water rights,
claims or title to water, whether or not the matters excepted under (a),
(b) or (c) are shown by the public records.

2006 ALTA LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy, and the Company will not pay loss or damage, costs, attorneys' fees,
or expenses that arise by reason of:

1.

(2) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;

(i) the character, dimensions, or location of any improvement
erected on the Land;

(iii) the subdivision of land; or
(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modify
or limit the coverage provided under Covered Risk 5.

Attachment One (11-17-06)
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() Any governmental police power. This Exclusion 1(b) does not
modify or limit the coverage provided under Covered Risk 6.

Rights of eminent domain. This Exclusion does not modify or limit

the coverage provided under Covered Risk 7 or 8.

Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

() not Known to the Company, not recorded in the Public Records at
Date of Policy, but Known to the Insured Claimant and not
disclosed in writing to the Company by the Insured Claimant
prior to the date the Insured Claimant became an Insured under
this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this

does not modify or limit the coverage provided under Covered
Risk 11, 13, or 14); or




ATTACHMENT ONE

(CONTINUED)

(e) resulting in loss or damage that would not have been sustained if
the Insured Claimant had paid value for the Insured Mortgage.

Unenforceability of the lien of the Insured Mortgage because of the
inability or failure of an Insured to comply with applicable doing-
business laws of the state where the Land is situated.

Invalidity or unenforceability in whole or in part of the lien of the
Insured Mortgage that arises out of the transaction evidenced by the
Insured Mortgage and is based wpon usury or any consumer credit
protection or truth-in-lending law.

6.

Any claim, by reason of the operation of federal bankruptcy, state
insolvency, or similar creditors’ rights laws, that the transaction
creating the lien of the Insured Mortgage, is

(a) afraudulent conveyance or fraudulent transfer, or

(b) a preferential transfer for any reason not stated in Covered Risk
13(b) of this policy.

Any lien on the Title for real estate taxes or assessments imposed by

governmental authority and created or attaching between Date of

Policy and the date of recording of the Insured Mortgage in the Public

Records. This Exclusion does not modify or limit the coverage

provided under Covered Risk 11(b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the Exceptions
from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of:

1.

(a) Taxes or assessments that are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on
real property or by the Public Records;

(b) Proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the Public Records.

Any facts, rights, interests, or claims that are not shown by the Public
Records but that could be ascertained by an inspection of the Land or
that may be asserted by persons in possession of the Land.

3.

Easements, liens or encumbrances, or claims thereof, not shown by
the Public Records.

Any encroachment, encumbrance, violation, variation, or adverse
circumstance affecting the Title that would be disclosed by an
accurate and complete land survey of the Land and not shown by the
Public Records.

(@) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof; (c) water rights,
claims or title to water, whether or not the matters excepted under (a),
(b), or (c) are shown by the Public Records.

AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attorneys' fees
or expenses which arise by reason of:

1.

(@) Any law, ordinance or governmental regulation (including but not
limited to building and zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy,
use, or enjoyment of the land; (i) the character, dimensions or
location of any improvement now or hereafter erected on the
land; (iii) a separation in ownership or a change in the dimensions
or area of the land or any parcel of which the land is or was a
part; or (iv) environmental protection, or the effect of any
violation of these laws, ordinances or governmental regulations,
except to the extent that a notice of the enforcement thereof or a
notice of a defect, lien or encumbrance resulting from a violation
or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a violation
or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

Riglits of eminent domain unless notice of the exercise thereof has
been recorded in the public records at Date of Policy, but not
excluding from coverage any taking which has occurred prior to Date
of Policy which would be binding on the rights of a purchaser for
value without knowledge.

Defects, liens, encumbrances, adverse claims or other matters:
(2) created, suffered, assumed or agreed to by the insured claimant;

(b) not known to the Company, not recorded in the public records at
Date of Policy, but known to the insured claimant and not
disclosed in writing to the Company by the insured claimant prior
to the date the insured claimant became an insured under this
policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(e

~

resulting in loss or damage which would not have been sustained
if the insured claimant had paid value for the estate or interest
insured by this policy.

Any claim, which arises out of the transaction vesting in the insured
the estate or interest insured by this policy, by reason of the operation
of federal bankruptcy, state insolvency, or similar creditors' rights
laws, that is based on:

(1) the transaction creating the estate or interest insured by this policy
being deemed a fraudulent conveyance or fraudulent transfer; or
(ii) the transaction creating the estate or interest insured by this policy
being deemed a preferential transfer except where the preferential
transfer results from the failure:
(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value
or a judgment or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the Exceptions
from Coverage in a Standard Coverage Policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the public records. Proceedings by a public agency
which may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or
by the public records.

Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection of the
land or which may be asserted by persons in possession thereof,
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3.

Easements, liens or encumbrances, or claims thereof, which are not
shown by the public records.

Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(@) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof; (c) water rights,
claims or title to water, whether or not the matters excepted under (a),
(b) or (c) are shown by the public records.
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(CONTINUED)

2006 ALTA OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy, and the Company will not pay loss or damage, costs, attomeys' fees,
or expenses that arise by reason of:

1. (@) Any law, ordinance, permit, or govemmental regulation
(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;

(ii) the character, dimensions, or location of any improvement
erected on the Land;

(iii) the subdivision of land; or
(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modify or
limit the coverage provided under Covered Risk 5.

(b) Any governmental police power. This Exclusion 1(b) does not
modify or limit the coverage provided under Covered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or limit
the coverage provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records at
Date of Policy, but Known to the Insured Claimant and not
disclosed in writing to the Company by the Insured Claimant
prior to the date the Insured Claimant became an Insured under
this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this
does not modify or limit the coverage provided under Covered
Risk 9 and 10); or

(e) resulting in loss or damage that would not have been sustained if
the Insured Claimant had paid value for the Title.

Any claim, by reason of the operation of federal bankruptcy, state
insolvency, or similar creditors’ rights laws, that the transaction
vesting the Title as shown in Schedule A, is

(a) a fraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered Risk 9

of this policy.

Any lien on the Title for real estate taxes or assessments imposed by
governmental authority and created or attaching between Date of
Policy and the date of recording of the deed or other instrument of
transfer in the Public Records that vests Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the Exceptions
from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of:

1. (a) Taxes or assessments that are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the Public Records; (b) proceedings by a public agency
that may result in taxes or assessments, or notices of such
proceedings, whether or not shown by the records of such agency or
by the Public Records.

2. Any facts, rights, interests, or claims that are not shown in the Public
Records but that could be ascertained by an inspection of the Land or
that may be asserted by persons in possession of the Land.

3.

Easements, liens or encumbrances, or claims thereof, not shown by
the Public Records.

Any encroachment, encurnbrance, violation, variation, or adverse
circumstance affecting the Title that would be disclosed by an
accurate and complete land survey of the Land and that are not shown
by the Public Records.

(a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof; (c) water rights,
claims or title to water, whether or not the matters excepted under (a),
(b), or (c) are shown by the Public Records.

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of any law
or government regulation. This includes ordinances, laws and
regulations concerning:

building

zoning

Land use

improvements on the Land

o oo ow

Land division
f. environmental protection

This Exclusion does not apply to violations or the enforcement of these
matters if notice of the violation or enforcement appears in the Public
Records at the Policy Date.

This Exclusion does not limit the coverage described in Covered Risk 14,
15,16, 17 or 24.

2. The failure of Your existing structures, or any part of them, to be
constructed in accordance with applicable building codes. This
Exclusion does not apply to viclations of building codes if notice of
the violation appears in the Public Records at the Policy Date.

3. The right to take the Land by condemning it, unless:
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a. a notice of exercising the right appears in the Public Records at
the Policy Date; or

b.  the taking happened before the Policy Date and is binding on You
if You bought the Land without Knowing of the taking.

Risks:
a. that are created, allowed, or agreed to by You, whether or not
they appear in the Public Records;

b. that are Known to You at the Policy Date, but not to Us, unless
they appear in the Public Records at the Policy Date;

¢. thatresult in no loss to You; or

d. that first occur after the Policy Date - this does not limit the
coverage described in Covered Risk 7, 8.d, 22, 23, 24 or 25.

Failure to pay value for Your Title.
Lack of a right:

a.  to any Land outside the area specifically described and referred to
in paragraph 3 of Schedule A; and

b. instreets, alleys, or waterways that touch the Land.

This Exclusion does not limit the coverage described in Covered Risk 11 or

18.




ATTACHMENT ONE

(CONTINUED)

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement as follows:

* For Covered Risk 14, 15, 16 and 18, Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount

Covered Risk 14:

1.00% of Policy Amount or $ 2,500.00

(whichever is less)

Covered Risk 15: 1.00% of Policy Amount or $ 5,000.00
(whichever is less)

Covered Risk 16: 1.00% of Policy Amount or $ 5.000.00
(whichever is less)

Covered Risk 18: 1.00% of Policy Amount or $ 2,500.00

(whichever is less)

Our Maximum Dollar
Limit of Liability
$ 10.000.00

$25,000.00

$25,000.00

$ 5,000.00

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attorneys fees or
expenses which arise by reason oft

1.

(a) Any law, ordinance or governmental regulation (including but not
limited to building and zoning laws, ordinances, or regulations)
restricting, regulating, prohibiting or relating to (i) the occupancy,
use, or enjoyment of the Land; (ii) the character, dimensions or
location of any improvement now or hereafter erected on the
Land; (iif) a separation in ownership or a change in the
dimensions or areas of the Land or any parcel of which the Land
is or was a part; or (iv) environmental protection, or the effect of
any violation of these laws, ordinances or governmental
regulations, except to the extent that s notice of the enforcement
thereof or a notice of a defect, lien or encumbrance resulting from
a violation or alleged violation affecting the Land has been
recorded in the Public Records at Date of Policy. This exclusion
does not limit the coverage provided under Covered Risks 12, 13,
14, and 16 of this policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a violation
or alleged violation affecting the Land has been recorded in the
Public Records at Date of Policy. This exclusion does not limit
the coverage provided under Covered Risks 12, 13, 14, and 16 of
this policy.

Rights of eminent domain unless notice of the exercise thereof has

been recorded in the Public Records at Date of Policy, but not

excluding from coverage any taking which has occurred prior to Date
of Policy which would be binding on the rights of a purchaser for
value without Knowledge.

Defects, liens, encumbrances, adverse claims or other matters:
(2) created, suffered, assumed or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records at
Date of Policy, but Known to the Insured Claimant and not
disclosed in writing to the Company by the Insured Claimant
prior to the date the Insured Claimant became an Insured under
this policy;

(c) resulting In no loss or damage to the Insured Claimant;
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(d) attaching or created subsequent to Date of Policy (this paragraph
does not limit the coverage provided under Covered Risks 8, 16,
18, 19, 20, 21, 22, 23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been sustained
if the Insured Claimant had paid value for the Insured Mortgage.

Unenforceability of the lien of the Insured Mortgage because of the
inability or failure of the Insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebtedness, to comply with
applicable doing business laws of the state in which the Land is
situated.

Invalidity or unenforceability of the lien of the Insured Mortgage, or
claim thereof, which arises out of the transaction evidenced by the
Insured Mortgage and is based upon usury, except as provided in
Covered Risk 27, or any consumer credit protection or truth in lending
law.

Real property taxes or assessments of any governmental authority
which become a lien on the Land subsequent to Date of Policy. This
exclusion does not limit the coverage provided under Covered Risks
7, 8(e) and 26.

Any claim of invalidity, unenforceability or lack of priority of the lien
of the Insured Mortgage as to advances or modifications made after
the Insured has Knowledge that the vestee shown in Schedule A is no
longer the owner of the estate or interest covered by this policy. This
exclusion does not limit the coverage provided in Covered Risk 8.

Lack of priority of the lien of the Insured Mortgage as to each and
every advance made after Date of Policy, and all interest charged
thereon, over liens, encumbrances and other matters affecting the title,
the existence of which are Known to the Insured at:

(a) The time of the advance; or

(b) The time a modification is made to the terms of the Insured
Mortgage which changes the rate of interest charged, if the rate of
Interest is greater as a result of the modification than it would
have been before the modification. This exclusion does not limit
the coverage provided in Covered Risk 8.

The failure of the residential structure, or any portion thereof to have

been constructed before, on or after Date of Policy in accordance with

applicable building codes. This exclusion does not apply to violations
of building codes if notice of the violation appears in the Public

Records at Date of Policy.




(continued)

NOTICE

You may be entitled to receive a $20.00 discount on escrow services if you purchased, sold or refinanced
residential property in California between May 19, 1995 and November 1, 2002. If you had more than one
qualifying transaction, you may be entitled to multiple discounts.

If your previous transaction involved the same property that is the subject of your current transaction, you
do not have to do anything; the Company will provide the discount, provided you are paying for escrow
or title services in this transaction.

If your previous transaction involved property different from the property that is subject of your current
transaction, you must - prior to the close of the current transaction - inform the Company of the earlier
transaction, provide the address of the property involved in the previous transaction, and the date or
approximate date that the escrow closed to be eligible for the discount.

Unless you inform the Company of the prior transaction on property that is not the subject of this
transaction, the Company has no obligation to conduct an investigation to determine if you qualify for a
discount. If you provide the Company information concerning a prior transaction, the Company is
required to determine if you qualify for a discount which is subject to other terms and conditions.
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