<<<<<STATEMENT OF PROCEEDINGS

SAN DIEGO COUNTY AIR POLLUTION CONTROL BOARD

AIR POLLUTION CONTROL DISTRICTS>
REGULAR MEETING>
<WEDNESDAY, FEBRUARY 24, 2010>
<Board Of Supervisors North Chamber>
1600 Pacific Highway,< Room 310>, San Diego, California

MORNING SESSION:  Meeting was called to order at 9:03 a.m.

PRESENT:  Members Pam-Slater-Price, Chairwoman; Bill Horn, Chairman; Ron Roberts, Greg Cox, Dianne Jacob; also David Hall, Assistant Clerk of the Board.
Public Communication:  (No Speakers)
<Air Pollution Agenda Items>>

	<<1.>
	<NOTICED PUBLIC HEARING:

  MACROBUTTON NoMacro ADOPTION OF RULE 66.1 –MISCELLANEOUS SURFACE COATING OPERATIONS AND OTHER PROCESSES EMITTING VOLATILE ORGANIC COMPOUNDS AND REPEAL OF EXISTING RULE 66 – ORGANIC SOLVENTS

>>

	<<2.>
	<NOTICED PUBLIC HEARING:

  MACROBUTTON NoMacro ADOPTION OF AMENDED RULE 69.3.1 – STATIONARY GAS TURBINE ENGINES – BEST AVAILABLE RETROFIT CONTROL TECHNOLOGY
>>

	<<3.>
	<  MACROBUTTON NoMacro AMEND PURCHASE ORDER FOR PROCURING POLLUTION CONTROLS
[FUNDING SOURCE(S): ENVIRONMENTAL PROTECTION AGENCY]

>>



<
	<<AP1.>
	<SUBJECT:>
	<NOTICED PUBLIC HEARING:
  MACROBUTTON NoMacro ADOPTION OF RULE 66.1 –MISCELLANEOUS SURFACE COATING OPERATIONS AND OTHER PROCESSES EMITTING VOLATILE ORGANIC COMPOUNDS AND REPEAL OF EXISTING RULE 66 – ORGANIC SOLVENTS  (Districts:  All)>>

	<
	<OVERVIEW:>>

	<
	<  MACROBUTTON NoMacro Volatile organic compounds emitted into the atmosphere contribute to formation of ozone, a major component of smog.  San Diego County does not yet attain State and federal air quality standards for ozone.

Rule 66, initially adopted in 1972, was the first rule to control emissions of volatile organic compounds from stationary sources in San Diego County.  It is presently used as a "catch-all" regulation for a variety of industrial operations that are not controlled by other air pollution control rules, including golf club manufacturing, plastic, glass and rubber coating operations, soil remediation, asbestos removal, and other operations using materials that contain volatile organic compounds.  However, Rule 66 has become outdated.  In addition, Rule 66 no longer satisfies the federal requirement for Reasonably Available Control Technology or the State requirement to implement all feasible measures to reduce volatile organic compound emissions. Therefore, the Air Pollution Control District requests to replace Rule 66 with proposed new Rule 66.1 in order to include a current definition of volatile organic compounds, provide emission limits for cleaning materials used for surface preparation and coating equipment cleaning, and specify record keeping requirements for users and manufacturers of such materials.  After adoption, new Rule 66.1 will be submitted to the Environmental Protection Agency to replace Rule 66 in the San Diego County portion of the federally approved State Implementation Plan.

Staff conducted substantial outreach to affected facilities and industrial groups to ensure development of a balanced proposal.  The proposed new rule includes exemptions in response to documented feasibility issues for specific operations.  All known issues have been addressed.>>

	<
	<FISCAL IMPACT:>>

	<
	<  MACROBUTTON NoMacro The proposed new Rule 66.1 will be implemented and enforced with existing staff and will not have a significant fiscal impact on the Air Pollution Control District.>>

	<
	<BUSINESS IMPACT STATEMENT:>>

	<
	<  MACROBUTTON NoMacro Adopting Rule 66.1 will not adversely impact the business community.  Compliant cleaning solvents are widely available and many of them cost the same or less than conventional organic solvents.  The majority of affected businesses are already using compliant cleaning materials.  The socioeconomic impact assessment conducted by the San Diego County Air Pollution Control District shows that the proposed rule will not have a detrimental impact on affected industries.>>

	<
	<RECOMMENDATION:>>

	<
	<AIR POLLUTION CONTROL OFFICER
1. Find that the adoption of Rule 66.1 and repeal of Rule 66 are categorically exempt from the provisions of the California Environmental Quality Act pursuant to California Code of Regulations, Title 14, Section 15308, as an action taken to assure the protection of the environment, where the regulatory process involves procedures for protection of the environment, and pursuant to California Code of Regulations Title 14, Section 15061(b)(3), since it can be seen with certainty that there is no possibility that the activity in question may have a significant effect on the environment.

2. Adopt the resolution entitled Resolution Repealing Existing Rule 66 and Adding New Rule 66.1 into Regulation IV of the Rules and Regulations of the San Diego County Air Pollution Control District.>>

	<
	<ACTION:>>

	<
	<ON MOTION of Member Cox, seconded by Member Roberts, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended, on Consent, adopting Resolution No. 10-029, entitled: RESOLUTION ADOPTING NEW RULE 66.1 – MISCELLANEOUS SURFACE COATING OPERATIONS AND OTHER PROCESSES EMITTING VOLATILE ORGANIC COMPOUNDS AND REPEAL OF RULE 66 – ORGANIC SOLVENTS OF REGULATION IV OF THE RULES AND REGULATIONS OF THE SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT.
AYES:  Jacob, Cox, Slater-Price, Roberts, Horn>>

	<
>

	<<AP2.>
	<SUBJECT:>
	<NOTICED PUBLIC HEARING:
  MACROBUTTON NoMacro ADOPTION OF AMENDED RULE 69.3.1 – STATIONARY GAS TURBINE ENGINES – BEST AVAILABLE RETROFIT CONTROL TECHNOLOGY (DISTRICTS:  ALL)>>

	<
	<OVERVIEW:>>

	<
	<  MACROBUTTON NoMacro Adoption by the Air Pollution Control Board is requested for proposed amended Rule 69.3.1, regulating emissions of nitrogen oxides from new and existing gas turbine engines.  Nitrogen oxides emitted to the atmosphere as a result of fuel combustion in this equipment play a role in ozone formation.  San Diego County does not yet attain State and federal air quality standards for ozone, a major component of smog.

The rule is proposed for amendment to reduce high daily nitrogen oxide emissions from certain older existing turbines that provide electrical power during periods of peak electrical demand and to provide limited exemptions, when necessary, for startups of combined-cycle turbine power plants and other operations of modern turbines with low emitting combustion systems.  These exemptions will remove potential economic and technological feasibility constraints on the operation of existing large combined-cycle turbine power plants and remove a potential barrier to construction of these highly efficient power plants in the future.

Upon full implementation, the rule will reduce emissions of nitrogen oxides from the peaking turbines by up to 1.65 tons per day.  The limited exemptions for combined-cycle power plants do not cause a significant emission increase and, overall, will benefit air quality.

Adoption of the amended rule will help fulfill State requirements to implement every feasible control measure as identified in the Air Pollution Control District’s 2009 Regional Air Quality Strategy to achieve the ambient air quality standards for ozone.>>

	<
	<FISCAL IMPACT:>>

	<
	<  MACROBUTTON NoMacro Proposed amended Rule 69.3.1 will not have a significant fiscal impact on the Air Pollution Control District.  The rule will be enforced with existing Air Pollution Control District staff.>>

	<
	<BUSINESS IMPACT STATEMENT:>>

	<
	<  MACROBUTTON NoMacro Adopting amended Rule 69.3.1 will not adversely impact the business community.  New peaking turbines will not be affected.  The cost is minimal for the older peaking turbines affected by the proposed amendments to the rule and their operations will not be significantly impacted.  The proposed limited exemptions will enable existing and future new combined-cycle turbines to comply with the rule with certainty, because they are allowed longer startup times.>>

	<
	<RECOMMENDATION:>>

	<
	<AIR POLLUTION CONTROL OFFICER
3. Find, on the basis of the whole record, that there is no substantial evidence that the project will have a significant effect on the environment.  Consider the Initial Study and Negative Declaration together with comments received during public review, and adopt the resolution titled Resolution Adopting the Negative Declaration for Proposed Amendments to Rule 69.3.1 (Stationary Gas Turbine Engines).

4. Adopt the resolution entitled Resolution Adopting Amended Rule 69.3.1 – Stationary Gas Turbine Engines – Best Available Retrofit Control Technology of Regulation IV of the Rules and Regulations of the San Diego County Air Pollution Control District.>>

	<
	<ACTION:>>

	<
	<ON MOTION of Member Cox, seconded by Member Roberts, the Air Pollution Control Board of the San Diego County Air Pollution Control District closed the hearing and took action as recommended, on Consent, adopting Resolution No. 10-030, entitled:  RESOLUTION ADOPTING THE NEGATIVE DECLARATION FOR PROPOSED AMENDMENTS TO RULE 69.3.1 (STATIONARY GAS TURBINE ENGINES) and adopting Resolution No. 10-031, entitled:  RESOLUTION ADOPTING AMENDED RULE 69.3.1 – STATIONARY GAS TURBINE ENGINES – BEST AVAILABLE RETROFIT CONTROL TECHNOLOGY OF REGULATION IV OF THE RULES AND REGULATIONS OF THE SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT.
AYES:  Jacob, Cox, Slater-Price, Roberts, Horn>>

	<
>

	<<AP3.>
	<SUBJECT:>
	<  MACROBUTTON NoMacro AMEND PURCHASE ORDER FOR PROCURING POLLUTION CONTROLS (DISTRICTS:  ALL)>>

	<
	<OVERVIEW:>>

	<
	<  MACROBUTTON NoMacro On June 21, 2006 (APCB #3), the Air Pollution Control Board approved securing and expending a $114,205 Environmental Protection Agency grant to retrofit pollution controls on a limited number of commercial heavy-duty diesel trucks operating in the southern border region of San Diego County.  The federal grant provides early emission reductions in advance of regulatory requirements and reduces future compliance costs for participating truck fleet operators.  A sole-source agreement with Ironman Parts & Services was established to supply and install diesel pollution controls in an amount not to exceed $100,000.  Those funds have been expended.  On September 23, 2009 (APCB #5), the Air Pollution Control Board approved a subsequent $200,000 Environmental Protection Agency grant to retrofit pollution controls on additional commercial heavy-duty diesel trucks.  The Environmental Protection Agency required a portion of the $200,000 grant be targeted for trucks operating in the southern border region of the County.

Accordingly, this is a request to amend and add $40,000 to the existing $100,000 sole-source agreement with Ironman Parts & Services to retrofit pollution controls on additional heavy-duty diesel trucks operating in the southern border region of the County.  If approved, the total contract amount will be $140,000.  The $160,000 remaining balance of the $200,000 grant will be expended in the future to retrofit other heavy-duty diesel trucks operating in San Diego County.>>

	<
	<FISCAL IMPACT:>>

	<
	<  MACROBUTTON NoMacro Funds for this request are included in the Fiscal Year 2009-11 Operational Plan.  If approved, this request will result in costs and revenue of $40,000.  The funding source is the Environmental Protection Agency.  There will be no change in net General Fund cost and no additional staff years.>>

	<
	<BUSINESS IMPACT STATEMENT:>>

	<
	<  MACROBUTTON NoMacro Using federal incentive funding to pay for pollution controls on heavy-duty diesel trucks in advance of regulatory requirements reduces future compliance costs for local fleet operators.  Additionally, reducing emissions from heavy-duty diesel trucks helps ensure that stationary industrial and commercial sources that are already well controlled are not forced to implement more stringent and costly controls to compensate for excess emissions from mobile sources.>>

	<
	<RECOMMENDATION:>>

	<
	<AIR POLLUTION CONTROL OFFICER
5. Find that the proposed project is exempt from California Environmental Quality Act pursuant to Section 15061(b)(3) of the California Environmental Quality Act Guidelines, since it can be seen with certainty that there is no possibility that the proposed project may have a significant adverse effect on the environment.

6. In accordance with Board Policy A-87, Competitive Procurement, authorize the Director, Department of Purchasing and Contracting, to amend the existing Purchase Order 527674-0 with Ironman Parts & Services to conduct exhaust temperature testing and supply and install diesel particulate filters on heavy-duty diesel trucks in an amount not to exceed $140,000 through June 30, 2010.>>

	<
	<ACTION:>>

	<
	<ON MOTION of Member Cox, seconded by Member Roberts, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended, on Consent.
AYES:  Jacob, Cox, Slater-Price, Roberts, Horn>>

	<
>


There being no further business, the Board adjourned at 9:40 a.m.
THOMAS J. PASTUSZKA

Clerk of the Air Pollution Control Board

San Diego County Air Pollution Control District

Notes by: Vizcarra
NOTE: This Statement of Proceedings sets forth all actions taken by the San Diego County Air Pollution Control Board on the matters stated, but not necessarily the chronological sequence in which the matters were taken up.
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