
STATEMENT OF PROCEEDINGS

AIR POLLUTION CONTROL BOARD

SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT

REGULAR MEETING -WEDNESDAY, JULY 25, 2007, 9:00 AM

Board of Supervisors North Chamber

1600 Pacific Highway, Room 310, San Diego, California

MORNING SESSION:  Meeting was called to order at  9:03 a.m.
PRESENT:  Members Ron Roberts, Chairman; Greg Cox, Vice Chairman; Dianne Jacob; 
Pam Slater-Price; and Bill Horn; also Thomas J. Pastuszka, Clerk.
Approval of Statement of Proceedings/Minutes for the meeting of June 20, 2007.
         ACTION:

ON MOTION of Member Jacob, seconded by Member Cox, the Air Pollution Control Board of the San Diego County Air Pollution Control District approved the Statement of Proceedings/Minutes for the meeting of June 20, 2007.
AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

Public Communication:  [No Speakers]
Air Pollution Control Board Agenda Items

	1.
	NOTICED PUBLIC HEARING:

REVISIONS TO RULE 40 – PERMIT AND OTHER FEES  



	2.
	APPROPRIATION AND ALLOCATION OF AIR QUALITY POWER GENERATION MITIGATION FUNDS FOR PALOMAR ENERGY MITIGATION PROGRAM PROJECTS 
[FUNDING SOURCE(S): THE PALOMAR ENERGY, LLC MITIGATION FUNDS DEPOSITED IN THE AIR QUALITY POWER GENERATION MITIGATION FUND]

(4 VOTES)




____________________________________________________________________________________

	APCB1.
	SUBJECT:
	NOTICED PUBLIC HEARING:

REVISIONS TO RULE 40 – PERMIT AND OTHER FEES  (DISTRICT: ALL)

	
	OVERVIEW:

	
	State law authorizes air pollution control districts to adopt a schedule of fees to recover stationary source permit program costs.  Rule 40 (Permit and Other Fees) of Regulation III of the Rules and Regulations of the San Diego County Air Pollution Control District, contains the Air Pollution Control District’s schedule of stationary source permit fees.  The amendments to Rule 40 were developed using the approved Fee Review Group methodology in accordance with Board direction of June 17, 1998 (APCB #3).  The amendments will result in a fee revenue increase of approximately $359,000 (4.6%).  The Air Pollution Control District is proposing no increases in staff positions and will continue to manage and contain costs in order to mitigate the magnitude of future fee increases.  The Fiscal Year 2007-08 Operational Plan includes a balanced plan of funding from permit fees, asbestos program fees, Environmental Protection Agency and State grants, and miscellaneous revenues.  This proposal allows the Air Pollution Control District to ensure that permit
processing services are provided at levels responsive to customers, and program needs are met while minimizing costs.  

Due to new federal, State and District standards, changing inspection priorities and or changes in labor hours, permit renewal and application fees  are proposed to be revised.  Approximately 33% of permit renewal fee schedules are being reduced, 5% are being deleted or remaining the same, and 62% are being increased.  About 62% of permit application fixed fees are being reduced and 38% are being increased.  Fees associated with emissions source testing are being increased an average of 10%.  The stationary source emission fee rate is being increased from $101 to $112 per ton.  Asbestos-related notification fees, and non-refundable permit processing fees are not changing. 

The Rule 40 amendments will also authorize a temporary, five-year supplemental fee of $13 per permit application, $13 per permit renewal, and $3 per ton of emission, to partially fund the replacement of the current Air Pollution Control District data management system.  The replacement system will allow further streamlining of processes and enhance information services for customers. 

The Rule 40 amendments will be effective retroactive to July 1, 2007, to ensure they are applied equitably to all permit holders.

	
	FISCAL IMPACT:

	
	This request is included in the Fiscal Year 2007-08 Air Pollution Control District Operational Plan.  If approved, this request will result in an increase of approximately $359,000 in Fiscal Year 2007-08 revenues, consistent with the Operational Plan.  The permit fee revenues are supplemented by other revenues including asbestos program fees, State and federal grants, charges for services and miscellaneous revenues.  A combination of these revenues reflects full cost recovery of the stationary source program costs.  It will not require additional staff years.  The Air Pollution Control District continues to manage staff resources at levels corresponding to business demands as part of its cost containment plan to mitigate cost increases and resulting fee impacts.

	
	BUSINESS IMPACT STATEMENT:

	
	Under this recommendation, overall revenue from permit-related fees for regulated businesses will increase by approximately $359,000.  Permit fees charged to most Air Pollution Control District business customers will increase although fees for some customers will decrease; emission fees for most businesses will increase.  Local businesses are aware of the Air Pollution Control District strategy of managing position vacancies, consistent with current business demands, in lieu of otherwise greater fee increases.  A public workshop was held on May 18, 2007.  No comments were received.  

	
	RECOMMENDATION:

	
	AIR POLLUTION CONTROL OFFICER
1. Find that it can be seen with certainty that there is no possibility that the adoption of the proposed amendments to Rule 40 may have a significant effect on the environment, and the adoption of those proposed amendments is exempt from the provision of the California Environmental Quality Act pursuant to California Code of Regulations, Title 14, Section 15061 (b)(3).

2. Waive Board Policy B-29; Fees, Grants, Revenue Contracts-Department Responsibility for Cost Recovery because revenues from permit fees do not recover all stationary source permit program costs.

3. Adopt the Resolution entitled Resolution Amending Rule 40 of Regulation III of the Rules and Regulations of the San Diego County Air Pollution Control District, to be effective July 1, 2007.  

	
	ACTION:

	
	ON MOTION of Member Cox, seconded by Member Slater-Price, the Air Pollution Control Board of the San Diego County Air Pollution Control District closed the Hearing and took action as recommended, adopting Resolution No. 07-156 entitled:  RESOLUTION AMENDING RULE 40 OF REGULATION III OF THE RULES AND REGULATIONS OF THE SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT, TO BE EFFECTIVE JULY 1, 2007.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

	

	APCB2.
	SUBJECT:
	APPROPRIATION AND ALLOCATION OF AIR QUALITY POWER GENERATION MITIGATION FUNDS FOR PALOMAR ENERGY MITIGATION PROGRAM PROJECTS
(DISTRICT:  ALL)

	
	OVERVIEW:

	
	This is a request to appropriate and allocate $1,078,090 in mitigation funds the Board authorized the Air Pollution Control Officer to accept from Palomar Energy, LLC (December 1, 2004, APCB #1).  The Palomar Energy Mitigation Program funds projects in the North County that reduce emissions of particulate matter (PM10) and PM10 precursors, especially from diesel engines.  

This request includes $1,012,090 to replace two additional old diesel school buses owned by Escondido Union High School District with two new cleaner diesel buses; assist the City of San Marcos, the City of Oceanside and the Valley Center Municipal Water District in retrofitting heavy-duty diesel on-road vehicles; and retrofit and repower other heavy-duty diesel on-road trucks and diesel agricultural irrigation pump engines in North County.  The remaining $66,000 of the requested appropriation is for administrative costs.  

	
	FISCAL IMPACT:

	
	This request is not included in the Fiscal Year 2007-2008 Operational Plan. The funding source is the Palomar Energy, LLC mitigation funds deposited in the Air Quality Power Generation Mitigation Fund.  If approved, this request will result in a one-time cost for the proposed projects ($1,012,090) and administrative cost ($66,000) of $1,078,090 from the Air Quality Power Generation Mitigation Fund balance, and no subsequent year cost or revenue.  It will require no additional staff years and no net General Fund costs.

	
	BUSINESS IMPACT STATEMENT:

	
	The Palomar Energy Mitigation Program played a key role in the California Energy Commission decision that provided the Escondido area with additional electrical capacity necessary to sustain economic growth.  Funding from the program allows qualifying businesses and municipalities to reduce air pollution at a greatly reduced cost, freeing economic resources to strengthen their core functions.   

	
	RECOMMENDATION:

	
	AIR POLLUTION CONTROL OFFICER
1. Find that it can be seen with certainty that there is no possibility that approval of the Air Quality Power Generation Mitigation Fund Recommended Spending Plan for Palomar Energy Mitigation Program may have a significant effect on the environment, and that approval is exempt from the provisions of the California Environmental Quality Act pursuant to California code of Regulations, Title 14, Section 15061 (b)(3).

2. Approve the Air Quality Power Generation Mitigation Fund Recommended Spending Plan for Palomar Energy Mitigation Program.

3. Establish appropriations of $1,012,090 in the Air Quality Power Generation Mitigation Fund for approved spending plan projects based on fund balance. (4 VOTES) 

4. Establish appropriations of $66,000 in Air Quality Power Generation Mitigation Fund, Operating Transfer Out, based on fund balance. (4 VOTES)

5. Establish appropriations of $66,000 in Air Pollution Control District Operation Fund, based on an Operating Transfer from Air Quality Power Generation Mitigation Fund.   (4 VOTES)

6. In accordance with Section 401, et seq., of the County Administrative Code, authorize the Director, Department of Purchasing and Contracting, to award  contracts for a term of up to five years for projects in the approved spending plan, subject to negotiations and approval of the Air Pollution Control Officer, and to amend the contracts as needed to reflect changes to services and funding that do not materially impact or alter the plan or cost, subject to approval of the Air Pollution Control Officer. 

	
	ACTION:

	
	ON MOTION of Member Jacob, seconded by Member Cox, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended, on Consent.
AYES:  Cox, Jacob, Slater-Price, Roberts, Horn


There being no further business, the Board adjourned at 11:00 a.m.

THOMAS J. PASTUSZKA

Clerk of the Air Pollution Control Board

San Diego County Air Pollution Control District

Notes by: Panfil

NOTE: This Statement of Proceedings sets forth all actions taken by the San Diego County Air Pollution Control Board on the matters stated, but not necessarily the chronological sequence in which the matters were taken up.
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