<<<<STATEMENT OF PROCEEDINGS

SAN DIEGO COUNTY AIR POLLUTION DISTRICTS>
REGULAR MEETING

<WEDNESDAY, AUGUST 06, 2008>
<Board of Supervisors North Chamber>
1600 Pacific Highway,< Room 310>, San Diego, California

MORNING SESSION:  Meeting was called to order at 9:07 a.m.

PRESENT:  Members Greg Cox, Chairman; Dianne Jacob, Vice Chairwoman; Pam Slater-Price; Ron Roberts; Bill Horn; also Thomas J. Pastuszka, Clerk.
<<Approval of Statement Proceedings/Minutes for the meetings< of July 22, 2008 and July 23, 2008.>>
ACTION:>
ON MOTION of Member Slater-Price, seconded by Member Jacob, the Air Pollution Control Board of the San Diego County Air Pollution Control District approved the Statement of Proceedings/Minutes for the meetings of July 22, 2008 and July 23, 2008.
AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

Public Communication:  (No Speakers)

<Air Pollution Agenda Items>>

	<<1.>
	<NOTICED PUBLIC HEARING:

 MacroButton NoMacro PROPOSED NEW RULE 27.1 – Federal Requirements for the San diego County Air Pollution control District’s Alternative Mobile Source Emission Reduction Program 
>>

	<<2.>
	< MacroButton NoMacro APPROPRIATION AND ALLOCATION OF AIR QUALITY POWER GENERATION MITIGATION FUNDS FOR EMISSION REDUCTION PROGRAM PROJECTS 

[FUNDING SOURCE(S):  FUND BALANCE AVAILABLE IN THE AIR QUALITY POWER GENERATION MITIGATION FUND]

(4 VOTES)
>>

	<<3.>
	< MacroButton NoMacro APPROPRIATION AND ALLOCATION OF 2008 CARL MOYER PROGRAM FUNDS   

[FUNDING SOURCE(S): STATE AIR RESOURCES BOARD CARL MOYER PROGRAM FUNDS, STATE CARL MOYER PROGRAM OUTREACH/ADMINISTRATION FUNDS, AIR QUALITY MOYER PROGRAM FUND BALANCE, AND AIR QUALITY IMPROVEMENT FUND BALANCE]

(4 VOTES)>>



	<<<AP1.>
	<SUBJECT:>
	<NOTICED PUBLIC HEARING:
 MacroButton NoMacro PROPOSED NEW RULE 27.1 – Federal Requirements for the San diego County Air Pollution control District’s Alternative Mobile Source Emission Reduction Program (DISTRICTS:  ALL)>>

	<
	<OVERVIEW:>>

	<
	< MacroButton NoMacro The Federal Clean Air Act requires that the Air Pollution Control District New Source Review rules address increases in emissions from large new or modified sources by providing offsetting emission reductions.  Federal, State, and local rules and regulations have reduced the availability and increased the cost of offsets from stationary sources.  Consequently, there is substantial interest in making mobile source emission reduction credits available for use as federal emission offsets.

Adoption by the Air Pollution Control Board is requested for proposed new Rule 27.1 – Federal Requirements for the San Diego County Air Pollution Control District’s Alternative Mobile Source Emission Reduction Program.  In addition, authorization by the Air Pollution Control Board is requested to submit proposed new Rule 27.1 to the Environmental Protection Agency for approval and inclusion in the State Implementation Plan.

Proposed Rule 27.1 will allow use of already created mobile source emission reduction credits that were under a specified Air Pollution Control District alternative mobile source emission reduction program to be used as federal new source review offsets.
Proposed new Rule 27.1 and the underlying alternative mobile source emission reduction program have been requested by business to provide flexibility in creating emission offsets and improve offsets availability and cost-effectiveness.>>

	<
	<FISCAL IMPACT:>>

	<
	< MacroButton NoMacro Proposed new Rule 27.1 will not have a fiscal impact on the Air Pollution Control District.  There is no change in the Air Pollution Control District enforcement obligations from the existing underlying alternative mobile source emission reduction program, which remains in effect and is enforced by the Air Pollution Control District.>>

	<
	<BUSINESS IMPACT STATEMENT:>>

	<
	<The proposed rule is necessary to allow mobile source emission reduction credits already created under the existing Alternative Program to be used as federal new source review offsets.  The proposed new rule will not adversely impact the business community.>>

	<
	<RECOMMENDATION:>>

	<
	<CHIEF ADMINISTRATIVE OFFICER
1. Find that it is certain there is no possibility that the proposed new Rule 27.1 may have a significant adverse effect on the environment, and that this action is exempt from the provisions of California Environmental Quality Act (CEQA) pursuant to California Code of Regulations, Title 14, Section 15061(b)(3).

2. Find that an assessment of the socioeconomic impact of the adoption of the proposed new Rule 27.1 is not required by Section 40728.5 of the State Health and Safety Code because the adoption of the proposed new Rule 27.1 will not significantly affect air quality emissions or emission limitations.

3. Adopt a resolution titled Resolution Adopting Rule 27.1 into Regulation II of the Rules and Regulations of the San Diego County Air Pollution Control District.>>

	
	ACTION:

	
	ON MOTION of Member Slater-Price, seconded by Member Jacob, the Air Pollution Control Board of the San Diego County Air Pollution Control District closed the Hearing and took action as recommended, on Consent, adopting Resolution No. 08-197 entitled:  RESOLUTION Adopting NEW Rule 27.1 – FEDERAL REQUIREMENTS FOR THE SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT’S ALTERNATIVE MOBILE SOURCE EMISSION REDUCTION PROGRAM APPROVED ON SEPTEMBER 8, 2000, into Regulation II of the Rules and Regulations of the San Diego County Air Pollution Control District.
AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

	<
	<>>

	<<AP2.>
	<SUBJECT:>
	< MacroButton NoMacro APPROPRIATION AND ALLOCATION OF AIR QUALITY POWER GENERATION MITIGATION FUNDS FOR EMISSION REDUCTION PROGRAM PROJECTS (DISTRICTS:  ALL) >>

	<
	<OVERVIEW:>>

	<
	< MacroButton NoMacro The Palomar and Calpine Energy Mitigation Programs are required by the California Energy Commission to fund mitigation projects that reduce harmful emissions, in order to receive site permits.

This is a request to appropriate funds, approve projects, and allocate $1,612,061 from the Air Quality Power Generation Mitigation Fund.  The funds proposed to be allocated come from Palomar Energy, LLC, and Calpine Energy, LLC, accepted by your Board December 1, 2004 (APCB #1), and December 13, 2006 (APCB #1), respectively.
The proposed allocation funds the retrofitting of City of Vista on-road heavy-duty diesel trucks; upgrading the natural gas fueling infrastructure for Vista Union High School District; replacing high-emitting diesel school buses with new cleaner technology buses at South Bay Unified School District, San Ysidro School District, and Sweetwater Union High School District; and replacing a natural gas fueling facility at Chula Vista Elementary School District.

This request will appropriate the remaining combined balance of $1,117,110 from the Calpine and Palomar Energy Mitigation Programs.  To fully fund all the recommended projects, an additional $494,951 is requested to be appropriated from the Air Quality Power Generation Mitigation Fund.>>

	<
	<FISCAL IMPACT:>>

	<
	< MacroButton NoMacro This request is not included in the Fiscal Year 2008-09 Operational Plan.  The funding source is fund balance available in the Air Quality Power Generation Mitigation Fund.  If approved, this request will result in a one-time cost of $1,612,061 for the proposed projects and no subsequent year cost or revenue.  It will require no additional staff years and no net General Fund costs.>>

	<
	<BUSINESS IMPACT STATEMENT:>>

	<
	< MacroButton NoMacro N/A>>

	<
	<RECOMMENDATION:>>

	<
	<CHIEF ADMINISTRATIVE OFFICER
4. Find that it can be seen with certainty that there is no possibility the proposed action may have a significant adverse effect on the environment, and that this action is exempt from the provisions of California Environmental Quality Act pursuant to California Code of Regulations, Title 14, Section 15061(b)(3).

5. Establish appropriations of $1,612,061 in the Air Quality Power Generation Mitigation Fund for Emission Reduction Program projects based on fund balance available.  
       (4 VOTES)

6. Approve the Air Quality Power Generation Mitigation Fund Recommended Spending Plan for the Palomar Energy Mitigation Program and the Calpine Energy Mitigation Program.     (4 VOTES)

7. In accordance with Section 401, et seq., of the County Administrative Code, authorize the Director, Department of Purchasing and Contracting, to award contracts for a term of up to five years for projects in the approved spending plan, subject to negotiations and approval of the Air Pollution Control Officer, and to amend the contracts as needed to reflect changes to services and funding that do not materially impact or alter the plan or cost, subject to approval of the Air Pollution Control Officer.>>

	
	ACTION:

	
	ON MOTION of Member Slater-Price, seconded by Member Jacob, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended, on Consent.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn 

	<
	<>>

	<<AP3.>
	<SUBJECT:>
	< MacroButton NoMacro APPROPRIATION AND ALLOCATION OF 2008 CARL MOYER PROGRAM FUNDS  (DISTRICTS:  ALL) >>

	<
	<OVERVIEW:>>

	<
	< MacroButton NoMacro This is a request to allocate the 2008 State Carl Moyer Program funds and the required local matching funds for projects to reduce emissions from diesel engines by replacing older, higher-emitting engines, with newer, cleaner technology.  Heavy-duty diesel engines are high emitters of oxides of nitrogen, a precursor to ozone, and the California Air Resources Board has identified diesel particulate emissions as a toxic air contaminant.

The Air Pollution Control District budgeted $5,253,273 for the Carl Moyer Program in Fiscal Year 2007-08, which includes $609,179 in Air Quality Trust Improvement matching funds.  These funds are for outreach, administration and emission reduction projects.

This is also a request to establish additional appropriations of $1,911,499 to complete funding for the proposed projects based on fund balance available in the Air Quality Moyer Program Fund.  This amount includes unspent Carl Moyer Program funds from prior year allocations and earned interest.  State guidelines require interest income to be used to fund projects meeting current Carl Moyer Program Guidelines.  If approved, the total program costs will be $7,164,772, which include $6,932,567 for recommended projects and $232,205 for program outreach and administration. >>

	<
	<FISCAL IMPACT:>>

	<
	< MacroButton NoMacro Funds in the amount of $5,253,273 are included in the Fiscal Year 2008-2010 Operational Plan.  If approved, this request will result in costs and revenue of $1,911,499, bringing total project costs to $7,164,772.    The funding sources are State Air Resources Board Carl Moyer Program funds ($4,411,889), State Carl Moyer Program Outreach/Administration funds ($232,205), Air Quality Moyer Program fund balance ($1,911,499), and Air Quality Improvement Fund balance ($609,179).  This requires no additional staff years and no net General Fund cost.>>

	<
	<BUSINESS IMPACT STATEMENT:>>

	<
	< MacroButton NoMacro Business owners who applied for, were found eligible, and were funded under the 2008 Carl Moyer Program will benefit by receiving new, cleaner equipment at a reduced cost.  This new, cleaner equipment will result in more than 110 tons of annual emission reductions from mobile sources.>>

	<
	<RECOMMENDATION:>>

	<
	<CHIEF ADMINISTRATIVE OFFICER
8. Find that it can be seen with certainty that there is no possibility the proposed action may have a significant adverse effect on the environment, and that this action is exempt from the provisions of California Environmental Quality Act pursuant to California Code of Regulations, Title 14, Section 15061(b)(3).

9. Establish appropriations of $1,911,499 in the Air Quality Moyer Program Fund for allocation to Moyer-eligible projects based on the fund balance available.  (4 VOTES)
10. Approve the recommended 2008 Carl Moyer Program Spending Plans (Recommended Projects and Eligible Projects Not Funded).  (4 VOTES)
11. In accordance with Section 401, et seq., of the County Administrative Code, authorize the Director of the Department of Purchasing and Contracting to award contracts for the approved 2008 Carl Moyer projects and Moyer-eligible emission reduction projects, subject to negotiations and approval of the Air Pollution Control Officer and to amend the contracts as needed to reflect changes to services and funding, subject to the approval of the Air Pollution Control Officer.
12. Authorize the Air Pollution Control Officer to substitute the most cost-effective eligible project not funded to replace any approved project for which a contract cannot be successfully negotiated within 120 days from the date of Board approval, or that may become ineligible, withdrawn from the program, or otherwise be unable to implement the project in a timely manner, and to adjust allocations between projects up to 10 percent of the project allocation, if required, due to manufacturers’ price fluctuations and if funds are available.
13. Authorize the Air Pollution Control Officer to commit to compliance with the Carl Moyer Program requirements as a prerequisite for application, to apply for and accept grant funding from the State for the 2009 Carl Moyer Program, and to supply sufficient funding to meet the match requirement.>>

	
	ACTION:

	
	ON MOTION of Member Slater-Price, seconded by Member Jacob, the Air Pollution Control Board of the San Diego County Air Pollution Control District took action as recommended, on Consent.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn 


>
There being no further business, the Board adjourned at 9:50 a.m.

THOMAS J. PASTUSZKA

Clerk of the Air Pollution Control Board

San Diego County Air Pollution Control District

Notes by:  Galve
NOTE: This Statement of Proceedings sets forth all actions taken by the San Diego County Air Pollution Control Board on the matters stated, but not necessarily the chronological sequence in which the matters were taken up.
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