STATEMENT OF PROCEEDINGS

SAN DIEGO COUNTY REDEVELOPMENT AGENCY

REGULAR MEETING

TUESDAY, SEPTEMBER 16, 2003, 9:00 AM

Board of Supervisors North Chamber

1600 Pacific Highway, Room 310, San Diego, California

Meeting was called to order at  9:05 a.m. 

Present: Members Greg Cox, Chairman; Dianne Jacob, Vice Chairwoman; Pam Slater; Ron Roberts and Bill Horn; also Thomas J. Pastuszka, Clerk.

Approval of Redevelopment Agency Statement of Proceedings/Minutes for the meeting of August 5, 2003.

ACTION: 

ON MOTION of Member Slater, seconded by Member Jacob, the Members of the Redevelopment Agency approved the Statement of Proceedings/Minutes for the meeting of August 5, 2003, on Consent.

AYES: Cox, Jacob, Slater, Roberts, Horn

Public Communication - (No Speakers)

Redevelopment Agency Agenda Items


	1.
	NOTICED PUBLIC HEARING:

APPROVAL OF $1,356,000 LOAN TO METROPOLITAN AREA ADVISORY COMMITTEE PROJECT TO REHABILITATE THE VILLA LAKESHORE APARTMENTS AND ACQUIRE AFFORDABILITY COVENANTS

[FUNDING SOURCE(S): REDEVELOPMENT AGENCY’S GILLESPIE FIELD AND UPPER SAN DIEGO RIVER IMPROVEMENT PROJECT AREA HOUSING FUNDS]

(4 VOTES)

(RELATES TO BOARD OF SUPERVISORS AGENDA ITEM NO. 9)



	REDEV1.
	SUBJECT:
	NOTICED PUBLIC HEARING:

APPROVAL OF $1,356,000 LOAN TO METROPOLITAN AREA ADVISORY COMMITTEE PROJECT TO REHABILITATE THE VILLA LAKESHORE APARTMENTS AND ACQUIRE AFFORDABILITY COVENANTS (DISTRICT:  2)

	
	OVERVIEW:

	
	These actions authorize the allocation of $1,000,000 in Redevelopment Agency Housing Funds to acquire 55-year rent affordability covenants and $356,000 in Community Development Block Grant (CDBG) funds to rehabilitate the Villa Lakeshore Apartments in the community of Lakeside, a 34-unit housing project of the Metropolitan Area Advisory Committee (MAAC) Project.  This proposal is in response to the 2003 Affordable Housing Open Notice of Funding Availability.  In exchange for the $1,356,000 loan, the MAAC Project will maintain affordable rents for 55 years for low-income families earning at or below 50 percent and 60 percent of the area median income (AMI).  

The Villa Lakeshore Apartments is under two County of San Diego rent restriction programs due to expire in 2005 and 2007, and one State bond covenant program due to expire in 2033.  Approval of funding for the proposed project would create new rent restrictions for 55 years after current County restrictions expire.  They would also supersede State bond covenants, which are less restrictive.

	
	FISCAL IMPACT:

	
	Funds for the project recommended to the Board of Supervisors are budgeted in the Housing and Community Development Multi-Year Projects Budget, a special revenue fund.  The total CDBG cost of $356,000 will be offset by revenue from the U.S. Department of Housing and Urban Development (HUD).  There is neither a General Fund cost nor additional staff years required.

Funds for the project recommended to the Redevelopment Agency Board of Directors are not budgeted.  If approved, this request will result in $1,000,000 cost and revenue in FY 2003-04.  The funding source is the Redevelopment Agency’s Gillespie Field and Upper San Diego River Improvement Project Area Housing Funds.  There is neither a General Fund cost nor additional staff years required.



	
	BUSINESS IMPACT STATEMENT:

	
	These requests will have a positive impact on the business community since the project recommended involves rehabilitation.  Contract(s) resulting from this recommendation will be executed with private sector firm(s), and will involve a competitive bid process.



	
	RECOMMENDATION:

	
	CHIEF ADMINISTRATIVE OFFICER:

Acting as the Board of Supervisors

1. Find that the rehabilitation of the Villa Lakeshore Apartment Project is exempt from the California Environmental Quality Act (CEQA) pursuant to CEQA Guidelines section 15301.  

2. Authorize the publication of any required “Notices to the Public of Request for Release of Funds” for the recommended project; authorize the Director, Department of Housing and Community Development, to execute such Request and Certification following environmental processing; and direct staff to transmit the request to the U.S. Department of Housing and Urban Development upon completion of any mandatory waiting periods.

3. Authorize a loan of up to $356,000 in CDBG funds from the CDBG Housing Development Fund to the MAAC Project for the rehabilitation of the Villa Lakeshore Apartments Project.

4. Authorize the Director, Department of Housing and Community Development, to negotiate terms and conditions of the loan and execute, with County Counsel concurrence, all loan documents, and take all necessary actions for the submittal and/or regulatory processing for the implementation of the above project. 

Acting as the Redevelopment Agency Board of Directors

1. Authorize a loan of up to $1,000,000 in the Redevelopment Agency’s Gillespie Field and Upper San Diego River Improvement Project Area Housing Funds to the MAAC Project for the acquisition of 55-year affordability covenants that would restrict rents at the Villa Lakeshore Apartments.

2. Find that the Villa Lakeshore Apartments are presently available at affordable housing cost, but cannot reasonably be expected to remain affordable because the very-low-income rent restrictions on 27 of the units will expire in 2005 and 2007. 

3. Authorize the Director, Department of Housing and Community Development, to negotiate terms and conditions of the loan and execute, with County Counsel concurrence, all loan documents, and to take all necessary actions for the submittal and/or regulatory processing for the implementation of the above project.

4. Establish appropriations in the amount of up to $575,000 in the Gillespie Field Project Area Budget (Fund 308621, Org. 8970, Account 2376) based on available fund balance.  (4 Votes)

5. Establish appropriations in the amount of up to $425,000 in the Upper San Diego River Improvement Project Area Budget (Fund 308622, Org. 8966, Account 2376) based on available fund balance.  (4 Votes)

Acting as the Board of Supervisors and the Redevelopment Agency Board of Directors 

Adopt the Resolution entitled:  A Resolution of the Board of Directors of the      Redevelopment Agency of the County of San Diego and the Board of Supervisors Approving Use of the Low and Moderate-Income Housing Funds from the Gillespie Field and Upper San Diego River Improvement Project Areas Outside of the Two Redevelopment Project Areas.

Relates to Board of Supervisors agenda item no. 9.



	
	ACTION:

	
	ON MOTION of Member Slater, seconded by Member Jacob, the Members of the Redevelopment Agency closed the hearing and took action as recommended, on Consent, adopting Resolution No. 03-210, entitled:  A RESOLUTION OF THE BOARD OF DIRECTORS OF THE REDEVELOPMENT AGENCY OF THE COUNTY OF SAN DIEGO AND THE BOARD OF SUPERVISORS APPROVING USE OF THE LOW AND MODERATE-INCOME HOUSING FUNDS FROM THE GILLESPIE FIELD AND UPPER SAN DIEGO RIVER IMPROVEMENT REDEVELOPMENT PROJECTS OUTSIDE OF THE TWO REDEVELOPMENT PROJECT AREAS.

AYES: Cox, Jacob, Slater, Roberts, Horn


There being no further business, the Board adjourned at 3:10 p.m.

THOMAS J. PASTUSZKA

Secretary of the Board of Directors

of the Redevelopment Agency

Notes by:  Riddick/Gomez

NOTE: This Statement of Proceedings sets forth all actions taken by the San Diego County Redevelopment Agency on the matters stated, but not necessarily the chronological sequence in which the matters were taken up

9/16/03







4

