<<<STATEMENT OF PROCEEDINGS

<SAN DIEGO COUNTY FLOOD CONTROL DISTRICTS>
REGULAR MEETING

<TUESDAY, OCTOBER 20, 2009>
<Board Of Supervisors North Chamber>
1600 Pacific Highway,< Room 310>, San Diego, California

MORNING SESSION: Meeting was called to order at 9:18 a.m.

PRESENT:  Directors Dianne Jacob, Chairwoman; Pam Slater-Price, Vice Chairwoman; Greg Cox; Ron Roberts; Bill Horn; also Thomas J. Pastuszka, Clerk.
<Approval of Statement of Proceedings/Minutes for meeting of< August 4, 2009.>
>
ACTION:

ON MOTION of Director Cox, seconded by Director Roberts, the Board of Directors of the San Diego County Flood Control District approved the Statement of Proceedings/Minutes for the meeting of       August 4, 2009, on Consent.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

Public Communication: [No Speakers]

<Flood Agenda Items>>

	<<     1.>
	<  MACROBUTTON NoMacro PROPOSITION 1A SECURITIZATION PROGRAM
(RELATES TO BOARD OF SUPERVISORS, AGENDA NO. 15)

>>



<
	<<FL1.>
	<SUBJECT:>
	<  MACROBUTTON NoMacro PROPOSITION 1A SECURITIZATION PROGRAM     (Districts: All)>>

	<
	<OVERVIEW:>>

	<
	<  MACROBUTTON NoMacro The emergency suspension of Proposition 1A was passed by the State of California Legislature and signed by the Governor as ABX4 14 and ABX4 15 as part of the State’s Fiscal Year    2009-10 budget package on July 28, 2009.  With this suspension, the State will borrow 8% of the amount of property tax revenue apportioned to the County of San Diego and special districts within the County (“Proposition 1A Receivable” or “Receivable”).  The State will be required to repay this obligation plus interest, at a rate of 2%, by June 30, 2013.

Authorized under ABX4 14 and ABX4 15, the Proposition 1A Securitization Program (“Securitization Program”) was instituted by the California Statewide Communities Development Authority (“CSCDA” or “California Communities”), a joint powers authority sponsored by the California State Association of Counties and the League of California Cities, to enable local agencies to sell their respective Proposition 1A Receivables, the 8% of tax revenues to be borrowed by the State, to California Communities.  California Communities will pledge the County's Proposition 1A Receivable to secure the repayment of a corresponding amount of the Proposition 1A Bonds.

The legislature is currently reviewing a clean-up bill SB 67, which would provide for a few critical changes to the enacted legislation, including but not limited to providing for: (1) details of a Securitization Program including scheduling, structure of the financing, tax-exempt status, and issuer; (2) Auditor and Controller certification of the amount of the Proposition 1A Receivable; (3) sales of the Receivable among local agencies; and (4) revision to the hardship mechanism.  While SB 67 has not yet been passed and signed into law, this action is anticipated in mid-October.  

Today’s recommendations will authorize the County of San Diego and certain County  special districts that receive property tax (“Participants”) to participate in the proposed statewide California Statewide Communities Development Authority (“CSCDA” or “California Communities”) Proposition 1A Securitization Program (“Securitization Program”).  The County Library and permanent road divisions (PRDs) that receive property taxes would be components of the County’s agreement.  If for any reason SB 67 is not enacted and the bonds cannot be sold by December 31, 2009, all approved documents will be of no force and effect and will be destroyed.>>

	<
	<FISCAL IMPACT:>>

	<
	<With the emergency suspension of Proposition 1A, up to $74 million of property tax revenues anticipated for the County General Fund, County Library Fund, and funds of County special districts (including but not limited to County Service Areas, Permanent Road Divisions, and the San Diego County Flood Control District) for Fiscal Year 2009-10 would be borrowed with a repayment date of not later than June 30, 2013 at an interest rate of 2%.  

If the County and its attendant special districts participate in the Securitization Program, the receivable associated with the loan to the State will be sold to California Communities, and there would be no fiscal impact to the County.  The amount that would have been borrowed by the State will be disbursed on the same dates that property taxes will be sent to the State (January 15, 2010 and May 3, 2010).  Costs of the Securitization Program will be paid by the State, and the County will have no obligation with respect to the payment of the bonds, nor any reporting, disclosure, or any other compliance obligations associated with the bonds.  The disbursements may be spent for any lawful purpose and are not restricted by program.

The County’s sale of its Proposition 1A Receivable will be irrevocable; through the Securitization Program, the State would pay the 2% interest on the Proposition 1A Receivable to bondholders.  Bondholders will have no recourse to the County if the State does not make the Proposition 1A repayment.  >>

	<
	<BUSINESS IMPACT STATEMENT:>>

	<
	<  MACROBUTTON NoMacro N/A>>

	<
	<RECOMMENDATION:>>

	<
	<CHIEF ADMINISTRATIVE OFFICER

As the San Diego County Flood Control District Board of Directors:

Approve a resolution entitled

A RESOLUTION APPROVING THE FORM OF AND AUTHORIZING THE EXECUTION AND DELIVERY OF A PURCHASE AND SALE AGREEMENT AND RELATED DOCUMENTS WITH RESPECT TO THE SALE OF THE SELLER’S PROPOSITION 1A RECEIVABLE FROM THE STATE; AND DIRECTING AND AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH.
(Relates To Board Of Supervisors, Agenda No. 15)>>

	<
	<ACTION:>>

	<
	<ON MOTION of Director Cox, seconded by Director Roberts, the Board of Directors of the  San Diego County Flood Control District Board took action as recommended, on Consent, adopting Resolution No. 09-216, entitled:  BOARD OF DIRECTORS OF THE SAN DIEGO COUNTY FLOOD CONTROL DISTRICT - A RESOLUTION APPROVING THE FORM OF AND AUTHORIZING THE EXECUTION AND DELIVERY OF A PURCHASE AND SALE AGREEMENT AND RELATED DOCUMENTS WITH RESPECT TO THE SALE OF THE SELLER’S PROPOSITION 1A RECEIVABLE FROM THE STATE; AND DIRECTING AND AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH.
AYES:  Jacob, Cox , Slater-Price, Roberts, Horn>>


There being no further business, the Board of Directors of the San Diego County Flood Control District adjourned at 10:22 a.m.
THOMAS J. PASTUSZKA

Clerk of the Board of Directors of the

San Diego County Flood Control District

Notes: Santos
NOTE: This Statement of Proceedings sets forth all actions taken by the San Diego County Flood Control District on the matters stated, but not necessarily the chronological sequence in which the matters were taken up.
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