
STATEMENT OF PROCEEDINGS

AIR POLLUTION CONTROL BOARD

SAN DIEGO COUNTY AIR POLLUTION CONTROL DISTRICT

REGULAR MEETING - WEDNESDAY, DECEMBER 1, 2004, 9:00 AM

Board of Supervisors North Chamber

1600 Pacific Highway, Room 310, San Diego, California

Meeting was called to order at 9:07 a.m. 

Present:  Members Dianne Jacob, Chairwoman; Pam Slater-Price, Vice Chairwoman; Greg Cox; Ron Roberts; Bill Horn; also Thomas J. Pastuszka, Clerk.

Approval of Statement of Proceedings/Minutes for the meetings of October 19, 2004 and 

October 27, 2004.

ACTION: 

ON MOTION of Member Cox, seconded by Member Roberts, the Air Pollution Control Board of the San Diego County Air Pollution Control District approved the Statement of Proceedings/Minutes for the meetings of October 19, 2004 and October 27, 2004, on Consent.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

Public Communication:  [No Speakers]

Air Pollution Control Board Agenda Items

____________________________________________________________________________________

	1.
	AUTHORIZATION TO ACCEPT PALOMAR ENERGY PROJECT MITIGATION FUNDS AND EXECUTE A MEMORANDUM OF AGREEMENT TO IMPLEMENT AN EMISSION MITIGATION PROGRAM


____________________________________________________________________________________

	APCB1.
	SUBJECT:
	AUTHORIZATION TO ACCEPT PALOMAR ENERGY PROJECT MITIGATION FUNDS AND EXECUTE A MEMORANDUM OF AGREEMENT TO IMPLEMENT AN EMISSION MITIGATION PROGRAM  (DISTRICT: ALL)

	
	OVERVIEW:

	
	This letter requests authority for the Air Pollution Control District to accept air contaminant emission mitigation funds of $1.86 million and execute an agreement with Palomar Energy LLC for administration and implementation of an emissions mitigation program.

In November 2001, Palomar Energy LLC, a wholly-owned subsidiary of Sempra Energy, applied to the California Energy Commission to build and operate a 550 megawatt natural gas-fired power plant in Escondido, California.  The California Energy Commission approved the project with input from the Air Pollution Control District and issued its Final Commission Decision on the Palomar Energy Project in August 2003.  As a condition of approval, Palomar Energy LLC is required to spend $1.86 million over two years (Fiscal Year 2004-05, Fiscal Year 2005-06) to mitigate potential project emissions of particulate matter and particulate matter precursors through emission reduction projects in the Escondido area.  

The Air Pollution Control District has been asked to administer the mitigation funds, due in part to the Air Pollution Control District’s experience in administering past mitigation fees and its ongoing emission reduction incentive programs.  An allowance of up to ten percent of the $1.86 million will be provided to the Air Pollution Control District to fully offset program management costs. 

If this request is approved, the Air Pollution Control District will return to the Board in 2005 to appropriate the mitigation funds, approve recommendations for projects and funding allocations, and authorize the Air Pollution Control District to enter into contracts with recommended applicants. 

	
	FISCAL IMPACT:

	
	Approval of this request will result in unanticipated revenue of $1.86 million in the Air Quality Mitigation Trust Fund -- $1.57 million in Fiscal Year 2004-05 and $0.29 million in Fiscal Year 2005-06.  These funds will be appropriated in Fiscal Year 2005-06 for allocation to particulate matter mitigation projects, including allocating up to ten percent for program administration.  If approved, this request will result in no net General Fund cost and no additional staff years.  The administrative offset of up to ten percent will fully reimburse contract awards, negotiation, monitoring, and reporting costs.

	
	RECOMMENDATION:

	
	AIR POLLUTION CONTROL OFFICER

1. Authorize the Air Pollution Control Officer to accept and administer $1.86 million in mitigation funds from Palomar Energy LLC for deposit into the Air Quality Mitigation Fund to be used for Palomar Energy Project emission mitigation program projects and program administration costs.

2. Authorize the Air Pollution Control Officer to enter into a Memorandum of Agreement with Palomar Energy LLC specifying the details of the Palomar Energy Project emission mitigation program.

	
	ACTION:

	
	ON MOTION of Member Cox, seconded by Member Roberts, the Board took action as recommended, on Consent.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn


There being no further business, the Board adjourned at 9:30 a.m.

THOMAS J. PASTUSZKA

Clerk of the Air Pollution Control Board

San Diego County Air Pollution Control District

Notes by:  Gomez

NOTE: This Statement of Proceedings sets forth all actions taken by the San Diego County Air Pollution Control Board on the matters stated, but not necessarily the chronological sequence in which the matters were taken up.
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