
GOVERNOR’S PROPOSED FISCAL YEAR 2018-19 STATE BUDGET 
POTENTIAL IMPACTS ON THE COUNTY OF SAN DIEGO 

 

 
 
 
MISCELLANEOUS BUDGET 
 
Maintaining a Balanced Budget (Governor’s Proposed Budget Summary, Pages 1-3, 5-12, 14, 17, 149, 153, 161) 
• The Governor’s Proposed Budget plans for $131.7 billion in spending from the State General Fund focused on 

serving California residents by proposing more money for schools, continuing to fund health care expansion, 
strengthening infrastructure, and supporting job creation. 

• Despite steady growth and a one-time budget surplus, according to the Governor, a recession is still possible and 
in order to ensure California maintains its fiscal stability the State must continue to plan and save. 

 
Rainy Day Fund (Governor’s Proposed Budget Summary, Pages 1, 4, 14, 16, 111) 
• Proposition 2 (2014) established a constitutional goal of having 10 percent of tax revenues in the Rainy Day Fund 

in order to pay off State General Fund debts and build a reserve to prepare for any potential future economic 
downturn.  

• In addition to the State’s constitutionally required contribution to the Rainy Day Fund, the Governor proposes a 
$3.5 billion supplemental deposit for a total transfer of $5 billion.  

• By the end of FY 2018-19, the State’s Rainy Day Fund will have a total balance of $13.5 billion, or 100 percent of 
the constitutional target.   

 
Long-Term Costs and Debts (Governor’s Proposed Budget Summary, Pages 12-13, 114-115) 
• While the State has largely eliminated short-term debts and budgetary borrowing it has $275 billion in long-term 

costs, debts, and liabilities, with the majority of these liabilities, approximately $272 billion, related to retirement 
costs of state and University of California employees.  

• The Governor and his administration remain focused on addressing the State’s growing costs of state retirement 
programs and have taken significant steps to address the issue.  The Proposed Budget seeks to allocate         
$475 million to pay down the State General Fund’s portion of the $6 billion supplemental pension loan from the 
Surplus Monetary Investment Fund made to the California Public Employees’ Retirement System last budget 
cycle.  

 
Federal Tax Changes (Governor’s Proposed Budget Summary, Pages 2, 149, 153, 155) 
• The Proposed Budget doesn’t take into consideration the federal tax bill passed in December 2017 although the 

Governor anticipates both positive and negative impacts to California.  The May Revision will include a preliminary 
analysis of potential impacts on the state economy and revenues. 

• Some impacts related to the federal tax bill may not be seen until tax fillings for 2018 occur in 2019. 
 
State’s Revenue (California State Controller’s Office, Press Release: January 10, 2018) 
• Total revenues for the month of December 2017 were $16.25 billion, surpassing expectations in the FY 2017-18 

Budget Act by $2.79 billion.  
o Personal income taxes came in at $11.5 billion, above projections by 25 percent. 
o Corporation taxes came in at $2.47 billion, 39.6 percent higher than expected.  
o Retail sales and use taxes came in at $1.86 billion, missing expectations by $272.4 million.  

 
 
COMMUNITY SERVICES 
 
California State Library (Governor’s Proposed Budget Summary, Pages 51-52) 
• The California State Library supports local public libraries and statewide library programs through state and federal 

funds.  The Proposed Budget includes an increase of $2.5 million to expand the existing California Library Literacy 
Services program, a $5 million one-time allocation for broadband equipment grants with $2 million for public 
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libraries that lack access to broadband and $3 million to expand the capacity of those libraries already connected, 
and an additional $1.5 million one-time allocation for the utilization of online systems for public libraries.  

o The San Diego County Library may be eligible for a small portion of the $3 million broadband grants 
allocated to public libraries already connected.  
Unknown County Impact 

 
Dissolution of Redevelopment Agencies (Governor’s Proposed Budget Summary, Pages 118-119) 
• The dissolution of the State’s former redevelopment agencies continues to be a priority for the Governor and his 

administration.  The Proposed Budget anticipates that counties will receive an additional $990 million in general 
purpose revenues in 2017-18 and 2018-19 combined, as well as additional annual property tax revenues of more 
than $1.2 billion distributed to cities, counties, and special districts through 2021-22.  

o The County, as required by law, will be implementing the consolidation of all 17 San Diego County 
area successor agency oversight boards into one board by July 1, 2018. 
Unknown County Impact 

 
Voting System Replacement for Counties (Governor’s Proposed Budget Summary, Pages 121-123) 
• The Proposed Budget includes a one-time allocation of $134.3 million to fund the replacement of aging county 

voting systems and technology.  Funding will be available to all 58 counties and includes a 50 percent match 
requirement between the State and counties.  

o Details regarding the application process and distribution are not yet available. 
Unknown County Impact 

 
 
FINANCE AND GENERAL GOVERNMENT 
 
Property Tax Backfill (Governor’s Proposed Budget Summary, Page 113) 
• Following a disaster, and per the authorization of the Board of Supervisors, a county assessor can reassess 

damaged properties to recognize the loss in value following the disaster to provide property tax relief to property 
owners.  In previous years the State has reimbursed local governments for the property tax revenue loss 
associated with reassessments triggered by a Governor-declared disaster.  The Governor’s Proposed Budget 
included $23.7 million to backfill the property tax revenue losses that local jurisdictions will incur due to the 2017 
wildfires in Northern California.   

o The Governor noted that this is just an estimate that will be adjusted as part of the May Revision once 
more information becomes available from county assessors, and that the adjustment will also increase 
the amount to cover losses incurred by local jurisdictions in Southern California.   
County Impact 
 Unknown possible positive impact should the County receive funding to reimburse property tax 

losses. 
 
Equalization of County Property Tax Rolls (Governor’s Proposed Budget Summary, Page 120) 
• The Governor’s Proposed Budget proposes an annual allocation of $5 million for the next three years for the 

maintenance and equalization of the county property tax rolls.  No details of how this newly proposed program 
would operate were included.  

County Impact 
 Until additional programmatic details are made available the potential impacts of this program will 

be unknown.   
 
 
HEALTH AND HUMAN SERVICES 
 
County Medi-Cal Administration (Governor’s Proposed Budget Summary, Page 60) 
• Chapter 244, Statutes of 2013 (SB 28), required the Department of Health Care Services (DHCS) to develop and 

implement a new budgeting methodology for Medi-Cal county administration base costs.  During 2017, DHCS 
attempted to find a qualified vendor to assist in this process but received limited responses to its request for 
proposal.  As an interim budgeting methodology, the Governor’s Proposed Budget includes an increase of      
$54.8 million based on the increase in the California Consumer Price Index (CPI).  
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• The Proposed Budget indicates that the Administration will also no longer reallocate unspent funds to counties that 
overspend their allocation, which is a break from past practice.  

County Impact 
 The proposal to eliminate the reallocation of unspent funds means the allocation methodology 

among counties will need to change in order to better align funding to spending.  With the 
Governor’s budget proposal, if counties are underspending, there will not be a way for counties 
that are able to spend those funds to access them.  The County has participated in a mid-year 
redistribution process requesting additional funds in the past.  It is uncertain how any new 
allocation methodology would impact the distribution among counties, but the County’s allocation 
would potentially go up slightly given the overall statewide increase.  
 

Continuum of Care Reform (CCR) (Governor’s Proposed Budget Summary, Page 62) 
• The Governor’s Proposed Budget includes $238.2 million to continue the implementation of the Continuum of Care 

reform efforts in child welfare and probation services to improve the foster care system. 
County Impact 
 Under CCR, the expectation is that counties would be fully funded for any increased costs.  At the 

current time, it is unclear if the Governor’s Proposed Budget includes enough funding to fully cover 
those increased costs.   
  

Minimum Wage Increase (Governor’s Proposed Budget Summary, Page 62) 
• The Governor’s Proposed Budget includes an increase in IHSS expenditures of $260.3 million and a decrease in 

CalWORKs expenditures of $1.2 million State General Fund to reflect the impact of the increase in the state 
minimum hourly wage from $11.00 to $12.00, effective January 1, 2019. 

County Impact 
 Under the terms of the IHSS Maintenance of Effort (MOE) funding structure, the county share of 

IHSS costs does not increase when the minimum wage increases.  This was reflected in the         
5 year MOU labor agreement with the United Domestic Workers of America. 

 
In Home Supportive Services (IHSS) (Governor’s Proposed Budget Summary, Pages 63-64) 
• The Governor’s Proposed Budget includes $11.2 billion for the IHSS program in FY 2018-19, a 7.7 percent 

increase in State General Fund costs over the revised FY 2017-18 level.  Average monthly caseload is projected 
to increase 5.4 percent from the 2017 Budget Act projection.  

o IHSS Administration—The Governor’s Proposed Budget includes an increase of $27.8 million State 
General Fund in FY 2018-19 for county IHSS administrative costs to reflect revised workload and 
budget assumptions.  The new budgeting methodology estimates the average number of cases a 
social worker can manage for statutorily-required activities, including the federal Fair Labor Standards 
Act overtime regulations.  The workload and budget assumptions will be reexamined as part of the   
FY 2020-21 budget. 

o IHSS Provider Paid Sick Leave—The Governor’s Proposed Budget includes $29.9 million State 
General Fund to reflect implementation of eight paid sick leave hours for IHSS providers beginning  
on July 1, 2018. 

o Long term IHSS reforms were not addressed in the Governor’s Proposed Budget. 
County Impact 
 The impact to the IHSS Administrative allocation is unknown at this time, but it would be 

anticipated to increase slightly given the proposed revised workload and budget assumptions.   
 Under the terms of the IHSS Maintenance of Effort (MOE) funding structure, changes to provider 

paid sick leave will not impact County costs. 
 Although immediate IHSS increases are manageable, the State inflator will have significant budget 

impacts by 2020 if State reforms are not addressed.   
 
CalWORKs (Governor’s Proposed Budget Summary, Page 63) 
• The Governor’s Proposed Budget includes a one-time augmentation of $187 million for the county single allocation 

until a revised budgeting methodology is adopted to address the cyclical nature of caseload changes and impacts 
to county services.  The Administration will continue to work with county representatives and CWDA to develop 
recommendations for revising the single allocation budgeting methodology by the May Revision.   

• The Governor’s Proposed Budget includes $26.7 million for a voluntary Home Visiting pilot program which will 
continue through 2021 for young, first-time parents in the CalWORKs program to help young families reach  
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self-sufficiency by improving family engagement practices, supporting healthy development, and preparing parents 
for employment.  A total of $158.5 million in one-time funds is being reserved for the pilot's total costs through 
calendar year 2021.  

County Impact 
 CWDA is working with the State and counties on an allocation methodology for the CalWORKs 

Single Allocation.  The one-time statewide augmentation is meant to offset funding decreases tied 
to caseload declines and keep counties fairly flat with the current year allocation.  However, even 
with the augmentation, it is still expected that the overall year over year funding will go down 
slightly once all of the components of the CalWORKs allocation are considered.  The impact to the 
County’s allocation is unknown at this time, but would be expected to decrease slightly year over 
year. 

 Fiscal impact of the Home Visiting pilot program to the County is unknown at this time.  The 
program is voluntary and potential funding would likely depend on how many counties apply.   

 
Supplemental Security Income (SSI)/State Supplementary Payment (SSP) (Governor’s Proposed Budget 
Summary, Pages 64-65) 
• SSI/SSP monthly grant level will increase by $20 and $29 for individuals and couples, respectively, effective 

January 2019.  The current grant levels, effective January 2018, are $910 per month for individuals and $1,532 per 
month for couples.  Cash Assistance Program for Immigrants (CAPI) benefits are equivalent to SSI/SSP less  
$10 per month for individuals and $20 per month for couples.  

County Impact 
 No fiscal impact to the County, CAPI is 100 percent State funded. 
 There are approximately 431 CAPI cases in San Diego. 

 
Child Care (Governor’s Proposed Budget Summary, Page 37) 
• The Governor’s Proposed Budget includes an increase to the Standard Reimbursement Rate by approximately  

2.8 percent.  In addition, the Proposed Budget reflects an ongoing increase of $34.2 million beginning in              
FY 2019-20 to make permanent the existing limited-term Regional Market Reimbursement Rate hold harmless 
provision.  With the updated child care rate setting methodology that went into effect on January 1, 2017, some 
providers would have experienced rate decreases without the hold harmless provision.  Funding to ensure these 
providers did not experience rate decreases was initially built in as a temporary measure, and is now proposed to 
be permanent.     

County Impact 
There is no additional cost to the County as a result of this proposal.  
 

Housing (Governor’s Proposed Budget Summary, Pages 120-122) 
• The Governor’s Proposed Budget continues the Administration’s commitment to improving existing programs and 

maximizing its investment in housing.  To implement the significant changes included in the 2017 statewide 
housing legislative package, the Budget allocates $3 million of State General Fund to the Department of Housing 
and Community Development, in addition to resources from an estimated $258 million in real estate transaction 
fee revenue for housing programs and proceeds from the housing bond that will be available upon voter approval 
in the November 2018 election.  The housing package also places a $4 billion bond on the November 2018 ballot 
for voter approval which includes $3 billion in general obligation bonds for various housing programs and $1 billion 
for veterans housing.  

County Impact 
 Fiscal impact to the County is unknown at this time.  

 
 
LAND USE AND ENVIRONMENT  
 
Transportation (Governor’s Proposed Budget Summary, Pages 85-87) 
• The Governor’s January Budget Proposal reflects the implementation of State Senate Bill 1, the Road Repair and 

Accountability Act of 2017 (SB 1).  The Governor’s Proposed Budget includes over $2.7 billion in fuel excise tax to 
cities and counties for local streets and roads (including $1.2 billion from SB 1).  Cities and counties are expected 
to begin receiving the new revenues together with their base road maintenance funding by early February 2018.  
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County Impact  
 Distribution of new funds to the County of San Diego will be based on statutory formulas. The 

most recent estimate from the California State Association of Counties was that the County will 
receive about $43 million in additional funding for FY 2018-19. 

 The Governor’s Proposed Budget does not address the potential repeal of SB1. 
 
Cap and Trade Expenditure Plan (Governor’s Proposed Budget Summary, Pages 10, 96) 
• The January Budget Proposal did not include an Expenditure Plan for Cap and Trade carbon emissions auction 

revenues.  As noted in the recommended budget, an expenditure plan for the Cap and trade program is planned 
for inclusion in the Governor’s State of the State Address on January 25, 2018. 

o The Cap and Trade program was established to address climate change by capping greenhouse gas 
emissions from the largest sources and establishing a market mechanism under which those 
businesses that invest in green technology and reduce their emissions under the cap can trade their 
remaining allowance.  As part of this program, the California Air Resources Board holds auctions to 
allow market participants to buy emissions allowances directly.  

o In July 2017, the State Legislature approved and Governor Brown signed into law Assembly Bill 398, 
which extended the Cap and Trade program through 2030, extending the program for another           
10 years, amongst other actions. 
County Impact  
 The impact to the County is undetermined at this time; however there is reference to $1.25 billion 

in cap and trade funds available for appropriation in 2018-19.  Staff will review the Expenditure 
Plan for the Cap and Trade program when it is released.  Local governments may be eligible for 
funding under several programs once a plan is developed and approved, but it is too early to tell.   

 
California Drought, Water, Parks, Climate, Coastal Protection, and Outdoor Access for All Act of 2018 – SB 5 
(Governor’s Proposed Budget Summary, Pages 96-101 and 108) 
• The California State Assembly passed State Senate Bill 5 (SB 5) in 2017, which would, if approved by California 

voters in June 2018, authorize $4 billion in general obligation bonds for a number of environmental purposes in 
California.  The Governor’s Proposed Budget includes $1.02 billion in allocations for the first year should the public 
vote to approve SB 5.  Included below are several allocations that could impact County services.   

o The Governor’s Proposed Budget includes $110 million for climate adaptation and resiliency 
programs, as well as $13 million for coastal protection programs.  The County is on schedule to bring 
a Climate Action Plan forward for consideration by the Board of Supervisors on February 14, 2018.  
There could be potential financial opportunities for County consideration if this bond measure passes.   

o Under the Governor’s Proposed Budget, $61.8 million from SB 5 would be allocated to the California 
Department of Water Resources for the Sustainable Groundwater Management Act (SGMA) to 
support groundwater sustainability agencies and $84 million would be allocated to the State Water 
Board to support regional groundwater treatment and remediation activities.  If approved, this could 
result in additional funding available for jurisdictions to implement SGMA projects such as technical 
assistance, aid, and grants.  San Diego County contains four basins that are mandated to be 
sustainably managed under SGMA: Borrego Valley, San Luis Rey Valley, San Pasqual Valley and the 
San Diego River Valley.   

o The Proposed Budget would allocate $63 million from SB 5 to provide additional loans and/or grants 
for disadvantaged public water systems and wastewater treatment projects for infrastructure 
improvements to meet safe drinking water standards and protect public health and groundwater. 
These loans and/or grants would be provided directly to disadvantaged water systems and wastewater 
treatment projects.  There is a potential positive financial impact from this funding for future 
implementation of the San Luis Rey Valley and Borrego Valley groundwater basins, as envisioned in 
the County’s SGMA program.  

o The Governor’s Proposed Budget proposes $464 million in SB 5 funding toward local park programs, 
provided that voters approve the bond measure in June 2018, including: 

• Safe Neighborhood Parks—$277 million to provide grants for the creation of new parks 
and recreation facilities, as well as the rehabilitation of existing local parks, in critically 
underserved communities throughout California, consistent with the Statewide Park 
Development and Community Revitalization Program. 
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• Per Capita Grants—$186 million to provide for the acquisition and development of 
neighborhood, community, and regional parks and recreation lands and facilities in urban 
and rural areas. 

County Impact 
 Unknown. Should SB 5 pass in June 2018, this proposed allocation plan for the first year of the 

bond measure may increase potential funding opportunities for County programs and projects.  
 
Department of Fish and Wildlife Strategic Vision Implementation (Governor’s Proposed Budget Summary, Pages 
102-104, Fish and Wildlife Budget Change Proposal (3600) - Sustainable Funding for Fish and Wildlife, Pages 10-11) 
• The Governor’s January Budget Proposal seeks to address sustainable funding for the California Department of 

Fish and Wildlife (CDFW), including $50.6 million in ongoing funding.  This funding includes continuing critical 
programs ($19.6 million) and expanded program activities ($31 million).   

o As part of the expanded program activities the Governor’s Proposed Budget includes support for 
voluntary conservation programs for local governments, private landowners and conservation 
organizations.  In the CDFW request for the additional funding, CDFW provided an outline of how the 
funding could be allocated, noting $2.2 million for collaborative conservation and recovery strategies 
including Natural Community Conservation Planning Act (NCCP) funding. 
County Impact 
 Unknown.  The proposal may increase potential grant funds; however, impact will not be known 

until specific program guidelines are developed.   
 
California Department of Food and Agriculture (Governor’s Proposed Budget Summary, Appendix 31) 
• The Governor’s Proposed Budget allocates $60.7 million to the California Department of Food and Agriculture 

(CDFA) for local assistance.  California State Secretary of Agriculture Karen Ross, in her January 10, 2018 
Stakeholder Call on the Governor’s Proposed Budget, addressed specific priorities and allocations within the 
Department of Food and Agriculture.  

o Organic Program: One priority noted by Secretary Ross was $671,000 in new money being allocated 
from the Agricultural Fund for the State Organic Program.   
County Impact 
 The County of San Diego Department of Agriculture, Weights and Measures partners with the 

CDFA State Organic Program in regulating and overseeing the integrity of certified/registered 
organic handlers and producers in San Diego County.  The County has a cooperative revenue 
agreement with CDFA for program expenses, which totaled $56,700 for FY 2017-18.  The CDFA 
cooperative agreement has not kept pace with the number of organic growers (which have 
increased by 61 percent over the last 11 years) and the corresponding regulatory oversight work 
the County performs with these growers.  Should a portion of the increased State Organic 
Program funding be available to county agricultural commissioners, the County would be 
positioned to receive an increase in funding in FY 2018-19. 

o Direct Marketing Program: Secretary Ross also referenced $265,000 in new money being allocated for 
the Direct Marketing Program for the development of the Certified Farmers’ Market Database, market 
manager training and uniform enforcement training. 
County Impact 
 The County of San Diego Department of Agriculture, Weights and Measures partners with the 

CDFA Direct Marketing Program in regulating and overseeing the integrity of 41 Certified Famers’ 
Markets in San Diego and the hundreds of Certified Producers that sell at farmers’ markets.  The 
statewide database, being developed with the guidance of the CDFA Certified Farmers’ Market 
Advisory Database Subcommittee, will streamline and automate the reporting requirements for the 
quantities of agricultural products being sold by Certified Producers each market day, resulting in 
uniform reporting, increased tracking and accountability of sellers and increased consumer 
confidence at our local farmers’ markets.   

o Citrus Pest and Disease Prevention: Secretary Ross also referenced $5 million in new funding to 
enhance ongoing efforts to safeguard commercial citrus groves from such pests as Huanglongbing 
(Citrus Greening disease). 
County Impact 
 A portion of these funds will continue to fund the county agricultural commissioners’ ongoing work 

towards safeguarding the California citrus industry. 
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o Bee Safe Program: Secretary Ross referenced $1.85 million proposed to develop a program to 
promote and protect a safe and healthy food supply through the protection of bees, providing funds for 
local enforcement of existing laws that promote and protect California’s beekeeping industry.  These 
funds will primarily be used to create a statewide registration database. 
County Impact 
 A portion of these funds may be made available to county agricultural commissioners for 

enforcement activities at the local level. 
 
Hazardous Waste Inspections at International Border (Governor’s Proposed Budget Summary, Page Appendix 26) 
• Starting in 1989 the County Department of Environmental Health Hazardous Materials Division has worked to 

ensure that hazardous waste is properly handled by companies doing business on both sides of the international 
border.  Under revenue agreements with the California Department of Toxic Substances Control, spot check 
inspections are performed by County staff of commercial trucks at the United States/Mexico border 
crossings.  These inspections verify that hazardous waste is properly identified, transported, and will ultimately be 
disposed at a State licensed hazardous waste facility. 

• State Department of Toxic Substances Control funding may be available in the form of a revenue agreement, to 
provide technical assistance during commercial truck inspections of hazardous materials and hazardous waste 
cargo at the United States/Mexico border; developing and implementing educational programs on emergency 
response and personal protective equipment to affected agencies on both sides of the border; responding to 
complaints involving imports and exports of hazardous wastes between California and Mexico; and to conduct 
other border related activities as directed by the Department of Toxic Substances Control for hazardous waste 
inspection and enforcement actions. 

County Impact 
 Potential increase in contract with the State of $63,500 from the current level of $107,500 to 

$171,000. 
 
Cannabis (Governor’s Proposed Budget Summary, Pages 124-125) 
• The Governor’s Proposed Budget defers all cannabis-related budget proposals until the May Revision.  The 

Administration noted that even at the time of the May Revision there will likely be limited data available, but more 
informed decisions can be discussed at that point.   

County Impact 
 With the current ban on commercial cannabis activity in place for the unincorporated area, County 

staff will continue to monitor for potential operational impacts as cannabis law and regulation shift 
at the state and federal levels. 

 
 
PUBLIC SAFETY 
 
Incompetent to Stand Trial (Governor’s Proposed Budget Summary, Pages 65-66)  
• The Proposed Budget proposes $117.3 million to further develop the state-county partnership to address the 

growing number of Incompetent to Stand Trial (IST) commitments referred to the Department of State Hospitals 
(DSH).  The program will prioritize contracts with the 15 counties that have the majority of IST referrals to develop 
and expand diversion programs to support up to 640 placements.  These funds will also be used for up to             
60 additional community placements in other counties. 

• The Proposed Budget also includes $16.1 million to allow DSH to contract for up to 159 jail-based competency 
treatment program beds through existing and new county jail treatment programs and $11.5 million to activate     
80 Mentally Disordered Offender beds at Coalinga State Hospital for transfers from other state hospitals. 

County Impact 
 Unknown county impact. 

 
Natural Resources – Department of Forestry and Fire Protection (Governor’s Proposed Budget Summary, Pages 
101-102)  
• The 2017 Budget Act included ongoing permanent funding of $42.4 million to expand the State’s firefighting 

capabilities and extend the fire season.  The Proposed Budget includes $128.2 million additional investments to 
enhance CAL FIRE’s capabilities for helicopter procurement, additional permanent positions for the rapid 
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deployment of air tankers, and operation of a Firefighter Training Center and Certification Program in Ventura 
County.        

County Impact 
 This proposal would provide additional resources to fight wildland fires and would likely increase 

local CAL FIRE resources in support of the Fire Authority. 
 

Proposition 57 (Governor’s Proposed Budget Summary, Pages 71-73)  
• Proposition 57, passed by voters in 2016, reforms the juvenile and adult criminal justice system in California by 

creating a parole consideration process for non-violent offenders who have served the full term of their primary 
criminal offense in state prison, authorizing the California Department of Corrections and Rehabilitation to award 
credits earned for good behavior and approved rehabilitative or educational achievements, and requiring judges to 
determine whether juveniles charged with certain crimes should be tried in juvenile or adult court.  Prior to 
Proposition 57, certain crimes committed by a juvenile were required to be tried in adult court, and prosecutors 
also had discretion to file certain criminal charges directly in adult court without input from a juvenile court. 

• The Proposed Budget includes $454.4 million specifically for the Division of Rehabilitative Programs.   
County Impact 
 Unknown County impact. 

Wildfire Response and Recovery (Governor’s Proposed Budget Summary, Pages 111-112)  
• The Governor declared emergencies for the October wildfires in Northern California and the December wildfires in 

Southern California. 
• A Fire Management Assistance Grant (FMAG) declaration for San Diego County was approved by FEMA for the 

Lilac Fire. 
• The State has approved California Disaster Assistance Act (CDAA) funding for counties including San Diego 

County for costs of emergency response, and certain debris removal and public facilities costs. 
• While federal disaster funding for Individual Assistance was granted for San Diego County, Public Assistance has 

not been approved.  
• Due to the ongoing response and recovery efforts for the wildfires, the statewide financial impact will be further 

refined as part of the May Revision.   
County Impact 
 At this time Federal Public Assistance was only awarded to Ventura and Santa Barbara and the 

County is currently pursuing Federal Hazard Mitigation funds. 
 
California Earthquake Early Warning System (Detailed Budget Document, Legislative Analyst Office Document, 
Page 11)  
• According to the LAO, the Proposed Budget provides $15 million to complete the buildout of the California 

Earthquake Early Warning System.  
County Impact 
 Unknown at this time; however, from an emergency management and hazard mitigation 

perspective, support for the implementation of the Earthquake Warning system is addressed in the 
County’s legislative agenda. 
 

California Victim Compensation Board Fund (Governor’s Proposed Budget Summary, Appendix 31)  
• Increase of $1.5 million in State funds for local assistance. 

County Impact 
 Unknown at this time. 

 
Community Corrections Performance Incentive Grant (SB 678) (Governor’s Proposed Budget Summary, Page 78)  
• The Community Corrections Performance Incentive Grant, Chapter 608, Statutes of 2009 (SB 678) provides 

incentives for counties to reduce the number of felony probationers sent to state prison.  The budget includes 
$106.4 million to continue this successful program. 

County Impact 
 Probation Department expects to receive $1 million 
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Proposition 47 (Governor’s Proposed Budget Summary, Page 79)  
• Proposition 47 (2014) requires misdemeanor rather than felony sentencing for certain property and drug crimes, 

and allows inmates previously sentenced for these reclassified crimes to petition for resentencing. 
• The Department of Finance currently estimates net savings of $64.4 million for Proposition 47 when comparing   

FY 2017-18 to FY 2013-14, an increase of $18.8 million over the estimated savings in FY 2016-17.  Ongoing 
savings are currently estimated to be approximately $69 million.  These funds will be allocated according to the 
formula outlined in the initiative. 

• The estimated assumed savings comes from a reduction in the state prison population, fewer felony filings, and 
releases from DSH, which are offset by increased costs from higher parole population and workload stemming 
from resentencing proceedings. 

County Impact 
 The County of San Diego has been awarded as the Lead Agency for a regional proposal 

developed in partnership with the City of San Diego for a three year period. 

Post Release Community Supervision (Governor’s Proposed Budget Summary, Page 79)  
• The Proposed Budget includes $29 million for county probation departments to supervise the temporary increase 

in the average daily population of offenders on Post Release Community Supervision (PRCS) as a result of the 
implementation of Proposition 57.  

County Impact 
 Probation Department expects to receive a portion of these funds. 

2011 Realignment (Governor’s Proposed Budget Summary, Page 60-61)  
• The Proposed Budget updates revenue assumptions for 2011 Realignment programs.  For the Community 

Corrections Subaccount (AB 109) the FY 2017-18 statewide base remains $1.2 billion, with statewide growth 
funding estimated at $84.3 million.  The 2011 Realignment estimates will be revisited and revised in the 
Governor’s May Revision, then finalized in the fall. 

• The Enhancing Law Enforcement Activities Subaccount is estimated to receive its guaranteed funding level of 
$489.9 million with Vehicle License Fees (VLF) alone, with statewide growth available in FY 2017-18 (an estimated 
$201.4 million) and FY 2018-19 (an estimated $209.7 million).  This provides funds for a variety of local assistance 
programs including Citizens’ Option for Public Safety, the Juvenile Justice Crime Prevention Act, and the Rural 
and Small County Sheriffs Program among others.  

County Impact 
 County will receive a proportionate share of the allocation.   

Transition from State Custody to Local Systems (Governor’s Proposed Budget Summary, Pages 79-80, CPOC 
State Budget Memo, Page 4)  
• The Proposed Budget includes a description of the need to improve the transition of inmates from state custody to 

local supervision.  The Administration will continue working with the Chief Probation Officers of California (CPOC) 
to discuss and evaluate the impacts of the changes on the handoff.  

County Impact 
 Since the efforts are in the early stages of implementation, the Administration will continue working 

with CPOC to discuss and evaluate their impacts on the handoff process. 
 

Standards and Training for Corrections Program/Peace Officers Standards and Training (STC/POST) (CPOC 
State Budget Memo, Page 3)  
• Budget proposes to reduce STC funding to $17 million, down from $17.3 million in 2017-18.  POST would also see 

a proposed reduction from $47.2 million to $43.8 million in addition to other victims’ programs being reduced.                         
County Impact      
 Unknown at this time. 


