
PROPOSED FISCAL YEAR 2021-2022 STATE BUDGET 
POTENTIAL IMPACTS ON THE COUNTY OF SAN DIEGO 

 

 
 
INTRODUCTION 

Proposed State Budget (Governor’s Proposed Budget Summary, Pages 1-3, 10-12, 19) 
The Governor’s Proposed Budget plans for $227.2 billion in spending that includes providing immediate 
and ongoing relief in response to the COVID-19 emergency, while continuing to address housing and 
homelessness, as well as promoting climate change action and environmental justice. Last year due to the 
pandemic, the Legislature faced an unprecedented challenge to adopt a budget facing extraordinary 
uncertainty. Today, the State’s fiscal picture is optimistically different as revenues are nearly back to pre-
pandemic levels and state costs have not risen as dramatically as anticipated. 

 
Early Actions for Relief (Governor’s Proposed Budget Summary, Pages 1-4, 24-28, 246) 
The Governor’s Proposed Budget includes the call for immediate legislative action to provide rapid relief to 
those hit hardest by the COVID-19 pandemic. These actions include: 
• $2 billion for in-person instruction grants connected to the safe reopening of schools 
• $2.4 billion for the Golden State Stimulus – $600 tax refunds to low-income taxpayers 
• $575 million to in grants to small businesses and small non-profit cultural institutions 
• $70 million to provide immediate relief for small businesses including personal services  
 
Below are the details of impacts to the County’s four business groups. 
 
HIGHLIGHTS  
  

FINANCE AND GENERAL GOVERNMENT  
Proposal County Impact 

Unemployment Insurance Benefits (Governor’s Proposed Budget Summary, Pages 23, 48-49) 
Due to the COVID-19 pandemic, unemployment 
insurance (UI) claims continue to surge. In 
December 2020, Congress passed the 
Coronavirus Response and Relief Supplemental 
Appropriations Act, which included extending UI 
benefits and providing an additional $300 per 
week supplement until March 2021.  

Total impact is unknown at this time, but the 
County does anticipate an increased fiscal impact.  
 

Workers’ Compensation (Governor’s Proposed Budget Summary, Page 198) 
$8.6 million to implement and enforce State 
Senate Bill 1159 (2020), which enhances workers’ 
compensation access for public safety and 
healthcare workers.  

Total impact is unknown at this time, but the 
County does anticipate an increased fiscal impact. 

Motor Vehicle Fuel Taxes (Governor’s Proposed Budget Summary, Page 262) 
Gas tax will increase to 52 cents per gallon (from 
50.5 cents) and diesel will increase to 39.6 cents 
per gallon (from 38.5 cents). 

The County anticipates an estimated increased 
cost of $43,000 based on 2.5 million gallons of 
gasoline and 0.5 million diesel used by County 
vehicles. 
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HEALTH AND HUMAN SERVICES 
Proposal County Impact 

Health Information Exchanges (Governor’s Proposed Budget Summary, Page 97) 
The Administration seeks to accelerate the 
utilization and integration of health information 
exchanges. 

Unknown impact. Health plans, hospitals, medical 
groups, testing labs, and nursing facilities would 
need to participate as a condition of participating 
in state health programs. 

Health Equity (Governor’s Proposed Budget Summary, Page 98) 
Establishment of Health Plan Equity and Quality 
Standards in Managed Care Plans. 

Unknown impact. 

During Managed Care Plan Reprocurement, the 
Administration will focus on health disparities and 
cultural competency in contract language. 

Unknown impact. 

$4.1 million for the California Health and Human 
Services Agency to reorient programs using data 
and the development of an equity dashboard. 

Unknown impact. 

Medi-Cal Program (Governor’s Proposed Budget Summary, Pages 106-107) 
Increase of $65.4 million for county Medi-Cal 
administrative costs based on growth in the 
Consumer Price Index (CPI). 

Increase in the County’s allocation. 

Temporarily delays suspension of certain      
Medi-Cal programs, including expansion of post-
partum Medi-Cal and optional adult benefits such 
as audiology and speech therapy. 

No fiscal impact. 

$94.8 million to expand and make permanent 
telehealth flexibilities for Medi-Cal providers. 

Unknown fiscal impact. Expanded access to 
preventive services. 

California Advancing and Innovating Medi-Cal (CalAIM) (Governor’s Proposed Budget Summary, 
Pages 103-105) 
$1.1 billion for California Advancing and 
Innovating Medi-Cal (CalAIM) implementation. 

Unknown fiscal impact. Expected improvement in 
health outcomes for Medi-Cal beneficiaries, 
including opportunities to rethink financing of 
behavioral health services and partnerships with 
Health Plans. 

CalWORKs Program (Governor’s Proposed Budget Summary, Pages 108-109, 112-113) 
$46.1 million to temporarily suspend any month in 
which CalWORKs aid or services are received 
from counting towards the CalWORKs 48-month 
time limit based on good cause exemptions due to 
the COVID-19 Pandemic. 

Unknown impact. 

1.5% increase to the CalWORKs Maximum Aid 
Payment levels. 

No fiscal impact to local allocation of CalWORKs. 
Expected increase in General Relief Payments.  

Transfer of certain childcare programs and the 
new Early Learning and Care Department from 
the California Department of Education to the 
California Department of Social Services (CDSS). 

Unknown fiscal impact. CalWORKs Stage 1/2/3 
will be combined into one department under 
CDSS. Beginning in 2021-22, the Stage One 
Childcare funding will be a stand-alone allocation, 
separated from the CalWORKs Single Allocation. 

In-Home Supportive Services (IHSS) (Governor’s Proposed Budget Summary, Pages 109-110) 
$16.5 billion for IHSS. County administration 
funding would increase by $17.8 million to reflect 
caseload adjustments and CPI.   

Unknown fiscal impact. Slight increase in the 
County’s allocation to administer the program. 

$449.8 million to delay suspending the 7% across-
the-board reduction in IHSS service hours. 

No fiscal impact.  
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$1.2 billion to support planned minimum wage 
increases. 

No fiscal impact. Under the current IHSS 
Maintenance of Effort funding structure, the 
County share would not increase with State 
minimum wage increases.  

Aging (Governor’s Proposed Budget Summary, Page 99) 
$5 million to implement Master Plan for Aging 
programs. 

Unknown impact. 

Behavioral Health Services (BHS) (Governor’s Proposed Budget Summary, Pages 101-102, 105, 
118-119, 184) 
$400 million to implement incentive programs 
through Medi-Cal managed care plans, in 
coordination with county behavioral health 
departments and schools, to increase the number 
of students receiving preventive and early 
intervention behavioral health services. 

Unknown impact. 

$25 million in Mental Health Services Fund 
funding to augment the Mental Health Student 
Services Act Partnership Grant Program, which 
funds partnerships between county mental health 
plans and school districts. 

Unknown impact. 

$25 million in Proposition 98 funding to fund 
partnerships with county behavioral health 
departments to support student mental health 
programs. 

This funding would be provided to local education 
agencies with a match from county Mental Health 
Services Act (MHSA) spending plans. 

Statutory changes to temporarily extend MHSA 
flexibilities included in the 2020 Budget Act in 
response to the COVID-19 Pandemic. 

Continued flexibility in the allocation of MHSA 
funds across specified mental health programs. 

$46.4 million to expand the current Incompetent to 
Stand Trial (IST) Diversions program in both 
current and new counties. 

Unknown impact. 

$7.3 million to increase step-down capacity in the 
community to transition stable non-IST patients 
out of state hospital beds and backfill state 
hospital beds with IST patients. 

Unknown fiscal impact. Increase in patients 
placed on Conservatorship upon their release and 
BHS case management will have a responsibility 
for placement and clinical services. 

Child Welfare Services (CWS) (Governor’s Proposed Budget Summary, Pages 111 – 112) 
$61.1 million for various COVID-19 related 
support to youth, caregivers, and an extension of 
assistance payments for youth who turn 21. 

No fiscal impact for most programs. Ensures 
safety net for foster youth is maintained, support 
resource families, enhance health care services 
for foster youth, and support placement stability. 

$61.1 million to implement Part IV of the federal 
Family First Prevention Services Act. Part IV set 
new criteria for non-foster home placement 
settings eligible for federal funding. 

Unknown impact. 

$10.1 million for child welfare workforce 
development. 

No fiscal impact. 

Extends temporary augmentations to the 
Emergency Child Care Bridge Program, foster 
family agencies, Child Welfare Public Health 
Nursing Early Intervention Program, and the 
Family Urgent Response System (FURS). 

The County receives a direct allocation for the 
Child Care Bridge Program and FURS, which 
would be expected to continue.   

Housing and Homelessness (Governor’s Proposed Budget Summary, Pages 125-134) 
$4.3 million to create a Housing Accountability 
Unit, which will monitor, provide technical 

May reduce barriers and thereby increase 
housing development. 
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assistance, and enforce implementation of 
existing housing production laws. 
$500 million for a third round of low-income 
housing tax credits. 

Tax credit increases may allow current awarded 
developers to come on-line sooner – meaning 
some of the county’s encumbered funds may be 
spent sooner. 

$750 million for competitive grants for local 
governments to purchase and rehabilitate 
housing, including hotels, motels, vacant 
apartment buildings, and other buildings and 
convert them into interim or permanent long-term 
housing. 

Unknown fiscal impact. Project Homekey will 
provide an opportunity for the County to 
competitively apply for funds. 

$750 million for competitive grants to counties to 
acquire and rehabilitate real estate assets to 
expand the community continuum of behavioral 
health treatment resources. 

Unknown impact. Counties would be required to 
provide a 25% match of local funds. 

$250 million for the acquisition or rehabilitation of 
Adult Residential Facilities and Residential Care 
Facilities for the Elderly with a specific focus on 
preserving and expanding housing for low-income 
seniors. 

Unknown impact.   

 
LAND USE AND ENVIRONMENT  

Proposal County Impact 
Wildfire and Forest Resilience Strategy (Governor’s Proposed Budget Summary, Pages 54-55) 
$48.4 million to support phasing in new firefighting 
aircraft into CAL FIRE’s fleet to enhance wildfire 
response.  

This funding includes $4.9 million for 
infrastructure improvements at the County’s 
Ramona Airport necessary for accommodating 
the C-130H large air tanker. 

California State Library (Governor’s Proposed Budget Summary, Pages 91-92) 
$800,000 increase in ongoing funds for library 
districts to develop summer meal programs for 
students in low-income communities. 

 

During the pandemic, libraries re-invented the 
program, providing Grab-and-Go meals and 
learning kits at curbside drive-thrus. County 
Library will participate and receive funding again.  
County Library anticipates receiving 
approximately $50K for its summer meals 
program to ensure school age children receive the 
nutrition they need to learn and thrive. 

$3 million increase in one-time funds to provide 
grants to underserved local libraries for the 
purchase of a bookmobile or community outreach 
vehicle. 

 

County Library is currently redesigning its 
bookmobile services, has identified a need for this 
funding, and will pursue the opportunity. County 
Library will apply for $100K in funding if that level 
is supported by the grant. 

$5 million increase in one-time funds to provide 
grants to local libraries to support early learning 
and after-school programs. 

 

County Library intends to apply for a grant in the 
amount of $300K or the maximum available 
amount to create a public website and toolkit with 
all the course content for our Kindergarten Gear 
Up program with the goal of sharing our program 
with library jurisdictions nationwide. 

Natural and Working Lands (Governor’s Proposed Budget Summary, Pages 140-142) 
$438.1 million in investments to improve the 
management of natural and working lands to 
advance the state’s climate change goals, 
including: 

It is possible that competitive grants could be 
available up to the amounts shown, which could 
make funding available to the Department of 
Parks and Recreation. However, it is also 
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• $125 million one-time Proposition 68 
funds to support multi-benefit water 
quality, water supply and watershed 
protection and restoration projects 

• $79.9 million one-time various bond funds 
for the Wildlife Conservation Board to 
support multi-benefit ecosystem and 
watershed protection and restoration 
projects  

• $28.5 million one-time Proposition 68 
funds for the Department of Water 
Resources to support collaborative flood 
risk management 

• $6.5 million one-time Proposition 68 funds 
for the Natural Resources Agency/Ocean 
Protection Council to support biodiversity 
and climate resilience in the coastal and 
marine ecosystem. 

anticipated that some of this funding will be 
directly distributed to State departments for their 
operations and ongoing programs. 

 

Sustainable Agriculture (Governor’s Proposed Budget Summary, Pages 147-149) 
The Governor’s Proposed Budget includes 
several investments to develop sustainable and 
climate smart agriculture, including: 

• $30 million one-time funding for the 
Healthy Soils Program 

• $60 million one-time funds for 
Sustainable Groundwater Management 
Act (SGMA) Grants 

• $40 million one-time funds for State 
Water Efficiency and Enhancement 
Program Grants 

Potential support of County priorities on 
sustainable groundwater practices, sustainable 
agricultural practices, and other Climate Action 
Plan (CAP) initiatives associated with agriculture 
and grant opportunities to support economic 
mitigation planning and groundwater 
implementation projects. 

Natural Resources – Wetlands Management (Governor’s Proposed Budget Summary, Page 157) 
$9.8 million in one-time funding to modernize the 
California Department of Fish and Wildlife’s water 
conveyance systems into managed wetlands. 

Depending on how these funds are used, this may 
result in the altering of wetland habitats in the 
county, which could have secondary impacts to 
mosquito breeding (either negative or positive). 

Environmental Protection – Site Cleanups (Governor’s Proposed Budget Summary, Page 163) 
$300 million in one-time funding to accelerate 
cleanup and investigations of high-priority 
contaminated properties in impacted communities, 
as well as new incentives for the cleanup of these 
sites for future housing. 

Potential funding for Hazardous Materials Division 
(HMD) investigations and responses at eligible 
sites and potential for referrals to the Department 
of Toxic Substances Control at these sites, which 
would relieve some of the efforts performed by 
HMD under typical circumstances. 

Safe and Sustainable Pest Management (Governor’s Proposed Budget Summary, Page 164) 
$16.5 million ongoing to enhance enforcement of 
pesticide use laws and regulations to improve 
worker and community health and safety, this 
includes increasing funding to support local 
enforcement by County Agricultural 
Commissioners.  

There may be opportunities for future revenues in 
grants and research opportunities for Integrated 
Pest Management activities. 

Transportation – State Senate Bill 1 Funding (Governor’s Proposed Budget Summary, Page 202) 
Fuel tax revenues used to fund transportation 
projects are expected to be lower than pre-
pandemic forecasts by a total of $1.5 billion 
through 2024-25 due to reductions in travel. 

This may impact the County’s “Road to 70” 
Program of resurfacing roads to improve the 
pavement condition. 
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PUBLIC SAFETY  
Proposal County Impact 

Suspension of Intake to State Prison (Governor’s Proposed Budget Summary, Page 176) 
$163.4 million to cover costs resulting from the 
state’s decision to halt intake and/or transfer of 
inmates from county jails into state prisons to 
reduce the risk of COVID-19. 

The Sheriff's Department anticipates receiving a 
portion of these funds. 

Enhancing Emergency Preparedness and Response (Governor’s Proposed Budget Summary, 
Page 53) 
$256.1 million to assist local governments’ 
emergency response and recovery activities 
through the California Disaster Assistance Act 
(CDAA). 

Unknown impact. 

Wildfire and Forest Resilience - Community Hardening (Governor’s Proposed Budget Summary, 
Pages 53 and 138) 
$1 billion total. $25 million to support a home 
hardening pilot program for CalOES. 

Unknown impact. Potential resources available to 
support fire prevention activities. 

CAL FIRE Emergency Preparedness and Response (Governor’s Proposed Budget Summary, Page 
54) 
$143.3 million to add 30 hand crews to complete 
vegetation management, hazardous fuel reduction 
projects, and wildland fire suppression. 

Unknown impact. Possible CAL FIRE Firefighter 
hand crews at Rainbow Conservation Camp and 
additional staff to support Defensible Space 
Inspections. 

Community Corrections Performance Incentive/State Senate Bill 678 (Governor’s Proposed 
Budget Summary, Page 182) 
The Administration seeks to change the current 
performance base calculation. The new proposed 
calculation will be based on the highest payments 
to counties in the three prior fiscal years.   

The new methodology will provide $2.9 million to 
the Probation Department.  

Division of Juvenile Justice Realignment and State Assembly Bill 1950 Implementation 
(Governor’s Proposed Budget Summary, Page 182) 
$50 million for probation services with the goal of 
increasing successful outcomes and reducing 
recidivism for both adults and juveniles. 

Unknown impact.  

Juvenile Justice Block Grant (Governor’s Proposed Budget Summary, Page 181) 
Pursuant to SB 823, $46.5 million for county 
probation departments to take over DJJ. DJJ will 
close in June 2023. 

Unknown impact. 
 

Post-Release Community Supervision (Governor’s Proposed Budget Summary, Page 183) 
$19.5 million for county probation departments to 
supervise the temporary increase in the average 
daily population of offenders on Post-Release 
Community Supervision as a result of the 
implementation of Proposition 57. 

Unknown impact. 

Community-Based Restoration (CBR) Program (Governor’s Proposed Budget Summary, Page 119) 
$9.8 million to establish new CBR programs in 
additional counties. 

Unknown impact. 

 


