
The University of San Diego (USD) Burnham-Moores Center 
for Real Estate’s Index of Leading Economic Indicators for 
San Diego County rose 0.5 percent in July, marking the In-
dex’s eighth increase in the past nine months.  

Looking forward, August’s Index Report remarked that, “…the 
outlook for the local economy remains for solid growth for the 
rest of 2017 and through at least the first half of 2018.” 

July’s growth was largely based on a jump in building permits, 
results which mark an increase in the pace of permit activity in 
2017 ahead of that in 2016. Commenting on the housing mar-
ket, the Report stated, “One potential problem for the local 
economy is the soaring price of housing, both in terms of pur-
chasing and renting. While this is good for people who own 
property, the local economy is hurt because companies either 
have trouble attracting workers or have to pay their workers 
more, thus increasing labor costs. The reason for the surge in 
housing prices is simple supply and demand, with demand 
strong and supply tight. Since the bottom in 2010, almost 
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145,000 jobs have been added to the local economy. To ac-
commodate those workers and their families, about 115,000 
residential units should have been built. Instead, only about 
47,000 units have been authorized by building permits, leav-
ing a shortage of 68,000 units. Some would argue that this 
shortage is overstated as 2010 prices and rents were artifi-
cially low. But it could also be understated as it doesn’t factor 
in units taken off the market, either through demolition or 
through the relatively new phenomenon of short-term vaca-
tion rentals, which have affected an estimated 10,000 units.” 

Other contributing factors to July’s Index growth included 
increases in consumer confidence, the outlook for the nation-
al economy and modest improvement in local stock prices.  

On the downside for the second month were the Index’s two 
labor market components, initial claims for unemployment 
insurance and help wanted advertising. “The net result was 
that the seasonally adjusted unemployment rate rose to 4.4 
percent in July” noted the Report. “This compares to a rate of 
4.2 percent in June and 4.8 percent in July 2016. July is usu-
ally the worst month of the year for the unemployment rate 
due to the summer break in schools.”  

USD INDEX OF LEADING ECONOMIC 
INDICATORS 

Source: University of San Diego Burnham-Moores Center for Real Estate; compiled by the San Diego Regional Chamber of Commerce 
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HOUSING MARKET: 
EXISTING SINGLE FAMILY HOMES 
In July, the region’s housing market reported 2,104 existing 
single family homes sold, a decrease of 17.1% from the 
2,537 homes sold in June and countering two months of 
increasing sales. July’s activity in this market sector was 
down compared to one year ago with a 5.5% decrease from 
the 2,227 single family homes sold in July 2016. 

On average, homes that sold in San Diego County in July 
were on the market for 27 days, one day less than the 28-
day market time in June. July’s market time was 5 days 
shorter than the 32-day average recorded in June 2016.  

In July the median price of an existing detached single family 
home in the region was unchanged from June’s median price 
of $615,000, ending a 6-month trend of increasing sales pric-
es of single family homes. Nonetheless, July’s median price 
was an increase of 9.8% from the median price of $560,000 
recorded one year ago in July 2016. 

July’s results reflect the first month of 2017 without a growing 
median sales price, along with sharply decreasing sales and 
a market time trending downward. These results may reflect 
a shift in the single family home sector. 

Source (all charts this page): San Diego Association of REALTORS; compiled by the San Diego Regional Chamber of Commerce 
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HOUSING MARKET: 
EXISTING ATTACHED HOMES 
The number of existing attached homes sold in San Diego 
County in July dropped by 10.1% to 1,124, a decrease from 
the 1,250 homes sold in June. July’s results mark the second 
consecutive month of decreased sales of attached homes 
and were 2.9% lower than the 1,158 existing attached homes 
sold one year ago in July of 2016. 

On average, existing attached homes sold in San Diego 
County in July were on the market for 22 days, an increase of 
2 days from the 20-day market time seen in June and the 
second consecutive month of increasing market time. July’s 

results were 2 days shorter than the 24-day average market 
time recorded in July of 2016. 

In July the median price of an existing attached home in the 
region dropped to $405,000, a decrease of 1.4% from June’s 
median price of $410,750 for attached homes. July’s median 
price was an 6.7% increase compared to the price of $379,500 
for attached homes recorded in July 2016. 

July’s indicators show slowing sales, increased market time 
and a dip in prices of attached homes in the region. Whether 
this indicates a larger market trend remains to be seen.  

Source (all charts this page): San Diego Association of REALTORS; compiled by the San Diego Regional Chamber of Commerce 
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HOUSING MARKET: FORECLOSURES 

The seasonally unadjusted unemployment rate in San Diego 
County grew 0.4% in July to 4.7%, up from June’s rate of 
4.3%. July’s regional unemployment rate was lower than the 
5.1% rate recorded in July of 2016. Additionally, July’s region-
al unemployment results were lower than the nation, but high-
er than the State unemployment rates reported.  

Statewide, the seasonally unadjusted unemployment rate 
climbed 0.5% to 5.4% in July, up from the 4.9% unemploy-
ment rate California reported in June. July’s Statewide rate 
remained below the 5.8% unemployment rate California rec-
orded one year ago in July of 2016. 

Nationally, the seasonally unadjusted unemployment rate in-
creased 0.1% to 4.6% in July, up from the 4.5% unemploy-
ment rate reported in the U.S. in June. However, July’s rate 
was lower than the 5.1% unemployment rate reported in the 
nation in July of 2016.  

The increases in seasonally unadjusted unemployment rates 
in the San Diego region, across California and throughout the 
nation in July mark the second consecutive month of increas-
ing unemployment after four consecutive months of decreas-
ing or unchanged unemployment. Notably in July, unemploy-
ment grew more sharply at the local and State levels than na-
tionally, leaving San Diego with higher unemployment than the 
nation for the fist time since November of 2015. 

REGIONAL EMPLOYMENT 

The number of foreclosures (Trustee’s Deeds) in San Diego 
County in July dropped to 54, a 26.0% decrease from the 73 
foreclosures reported in June, and countering three months of 
increasing foreclosures in the region. July’s results were 42.6% 
below the 94 foreclosures reported in July 2016.  

Source: U.S. Bureau of Labor Statistics; compiled by the San Diego Regional Chamber of Commerce 

Source: InnoVest Resource Management; compiled by the San Diego Regional Chamber 
of Commerce 
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GASOLINE PRICES 
The average price of unleaded regular gasoline per gallon in 
San Diego County fell 3.6% to $2.89 in July, consistent with a 
general trend of decreasing gas prices in the region seen 
since March. July’s price was down from June’s price of $3.00. 
July’s regional average price was 0.9% lower than the average 
price in the region of $2.92 recorded in July of 2016.  

Gas prices recorded a third consecutive monthly decrease at 
the national level in July, with the national average price per 
gallon of unleaded regular gasoline falling 2.0% to $2.30 fol-
lowing June’s price per gallon of $2.35. Nonetheless, July’s 
average unleaded gasoline price per gallon in the nation was 
2.7% higher than the national average price per gallon of 
$2.24 recorded in July of 2016. 

July saw prices for gasoline continuing to fall at the national 
and regional levels, easing costs for drivers and businesses.  
Local gas prices have remained generally between $2.75 and 
$3.00 throughout 2017 to date. Whether gasoline prices will 
continue to trend downward throughout the Fall months, or will 
increase as the year progresses, remains to be seen. 

MISSED LAST MONTH’S REPORT?  
The Economic Indicators report is published monthly. If you’ve 
missed an issue, are looking for historical data or additional 
economic measures not included in this report, the County of 
San Diego has got you covered.  

Past issues of the Economic Indicators report, additional data 
and historical data since calendar year 2012 are available 
online at: 

www.sandiegocounty.gov/content/sdc/fg3/reiindex.html 

PUBLISHED BY:  
County of San Diego, Office of Financial Planning 
1600 Pacific Highway, Room 352 (MS: A-5) 
San Diego, CA 92101 
(619) 531-5177 
For more information contact: 
nicole.temple@sdcounty.ca.gov 

Source: American Automobile Association and U.S. Energy Information Administration; compiled by the San Diego Regional Chamber of Commerce 
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