THE FRAUD TREE

OCCUPATIONAL FRAUD AND ABUSE CLASSIFICATION SYSTEM

. Asset Financial
Corruption Misappropriation Statement Fraud

Conflicts of i
Interest Bribery

Net Worth/ Net Worth/
Net Income Net Income

Overstatements Understatements
Purchasing Invoice

Timing Timing
Schemes Kickbacks Differences Differences
Sales . Fictitious
Schemes bid Rigging

Understated
Revenues

Revenues

Concesled Overstated
Lisbilities and Lighilities and

Expenses Expenses
Improper

Asset
Valuations

Improper
Asset
Valuations

Improper

Improper
Disclosures

Disclosures

Inventory and All
Other Assets

Theft of Cash Theft of Cash
on Hand

Fraudulent
Receipts

Dishursements Misuse Larceny

Expense i
; ! Check Register
Cash Larceny HE”ST;;ﬁ;:Em Tampering Dishursements

Recevables

Purchasing
and Receiving

https://www.acfe.com/rttn2016/images/fraud-tree.jpg



